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Ernst & Young Jordan
P.0.Box 1140
Amman 11118

o Jordan
Building a better
working world Tel : 00 962 6580 0777/00 962 6552 6111
Fax: 00 962 6553 8300
www.ey.com/me

REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
TO THE BOARD OF DIRECTORS OF ARAB JORDAN INVESTMENT BANK
AMMAN - JORDAN

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of
Arab Jordan Investment Bank (a public shareholding limited company) and its subsidiaries (the
Bank) as of 30 September 2023, comprising of the interim condensed consolidated statement of
financial position as of 30 September 2023, interim condensed consolidated income statement,
interim condensed consolidated statement of comprehensive income, interim condensed
consolidated statement of changes in equity and interim condensed consolidated statement of
cash flows for the nine months then ended and explanatory notes. Management is responsible
for the preparation and presentation of these interim condensed consolidated financial
statements in accordance with IAS 34 (Interim Financial Reporting). Our responsibility is to
express a conclusion on these interim condensed consolidated financial statements based on
our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial statements are not prepared, in all
material respects, in accordance with International Accounting Standard 34.

Amman — Jordan C YounNG
ERNST & YOU!
24 October 2023 Amman - Jordan

A member firm of Ernst & Young Global Limited



ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As OF 30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

Assets

Cash and balances at the Central Bank of Jordan
Balances at banks and financial institutions - net
Deposits at banks and financial institutions - net
Financial assets at fair value through profit or loss

Financial assets at fair value through other comprehensive income

Direct credit facilities - net

Financial assets at amortized cost - net
Investment in associate company
Property and equipment - net
Intangible assets - net

Right of use assets

Deferred tax assets

Other assets

Total Assets

Liabilities and Equity

Liabilities:

Banks and financial institutions’ deposits
Customers’ deposits

Borrowed money from the Central Bank of Jordan
Cash margins

Sundry provisions

Income tax provision

Lease liabilities

Other liabilities

Total Liabilities

Equity:

Equity attributable to Bank's shareholders

Paid-in capital

Statutory reserve

Foreign currency translation adjustments

Fair value reserve - net

Retained earnings

Profit for the period attributable to the bank’s shareholders
Total Equity attributable to the Bank’s shareholders
Non — controlling interest

Total Equity

Total Liabilities and Shareholders’ Equity

30 September

31 December

Notes 2023 2022
JD JD
(Reviewed not (Audited)
audited)

5 461,802,440 341,688,653
6 283,415,183 303,959,667
7 33,917,620 5,809,910
8 9,354 663,897
9 32,954,264 33,009,788
10 789,815,464 814,141,864
11 755,073,964 769,041,525
12 18,921,353 17,950,200
78,309,908 74,107,186
9,320,390 1,475,026
3,006,352 2,724 869
3,307,510 3,319,903
37,845,641 46,544,450
2,507,699,443 2,414,436,938
384,807,048 452,475,145
1,540,934,945 1,334,561,881
14 226,341,539 286,415,742
59,065,373 48,439,510
1,521,215 924,050
15-A 6,684,893 9,380,725
2,664,953 2,451,070
54,659,118 46,562,437

2,276,679,084

2,181,210,560

150,000,000 150,000,000
39,904,555 39,903,516
(4,024,113) (4,171,605)

1,358,508 2,133,996
11,176,714 26,177,753
13,623,995 ;

212,039,659 214,043,660
18,980,700 19,182,718

231,020,359 233,226,378

2,507,699,443

2,414,436,938

The accompanying notes from 1 to 26 are part of these interim condensed consolidated financial
statements and should be read with them



ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

Notes

Revenues

Interest income

Interest expense

Net interest income

Net commissions income

Net interest and commissions income

Foreign currencies income

Gains (losses) from financial assets at fair value
through profit or loss

Cash dividends from financial assets at fair

value through other comprehensive income
Released from provision for expected credit losses
Other revenues

Total Income

Expenses

Employees expenses

Depreciation and amortization

Other expenses

Provision for expected credit losses 18
Sundry provisions

16

17

Total Expenses

Bank's share in the income of associate
company

12

Profit for the period before income tax
Income tax

Profit for the Period

Attributable to:

Bank’'s Shareholders

Non - controlling Interest

15-B

Basic and diluted earnings per share from profit
for the period (Bank’s shareholders) JD/ share 19

30 September

For the three months ended For the nine months ended

30 September

2023 2022 2023 2022

JD JD JD JD
31,961,188 25,752,663 91,764,028 71,252,433
(18,568,337) (12,179,407) (52,172,287) (31,411,109)
13,392,851 13,573,256 39,591,741 39,841,324
1,692,716 1,965,859 4,857,403 5,194,630
15,085,567 15,539,115 44 449 144 45,035,954
1,502,871 1,092,306 3,273,271 3,204,869
7,838 (61,890) 49,573 (255,759)
1,111 552 615,832 446,373

2,242,338 - 3,728,198 -
654,967 324,299 4,451,385 2,680,468
19,494,692 16,894,382 56,567,403 51,111,905
4,828,985 4,347,302 13,859,931 12,789,950
1,342,359 1,140,569 4,267,881 3,388,909
4,809,005 3,322,611 12,093,259 9,868,472
1,800,000 121,989 6,253,110 2,343,186
98,567 489,491 306,455 648,059
12,878,916 9,421,962 36,780,636 29,038,576
203,115 220,021 746,653 460,054
6,818,891 7,692,441 20,533,420 22,533,383
(2,373,209) (2,835,932) (5,693,443) (8,427,772)
4,445 682 4,856,509 14,839,977 14,105,611
4,064,688 4,526,086 13,623,995 13,058,347
380,994 330,423 1,215,982 1,047 264
4,445 682 4,856,509 14,839,977 14,105,611

JD/ Share JD/ Share JD/ Share JD/ Share
0.027 0.030 0.091 0.087

The accompanying notes from 1 to 26 are part of these interim condensed consolidated financial
statements and should be read with them



ARAB JORDAN INVESTMENT BANK
(PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND NINE MONTHS ENDED 30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

Profit for the period

Other Comprehensive Income ltems:
Other comprehensive income items which could be transferred

to profit and loss in future periods:
Foreign currency translation adjustments - Associate Company
(transferable on sale) 12

Other comprehensive income items which will not be
reclassified to profit and loss in future periods:

Net change in fair value of financial assets

through other comprehensive income after tax

Others

Total other comprehensive items for the period after tax
Total comprehensive income for the period

Total Comprehensive Income Attributable to:

Bank's Shareholders
Non - Controlling interest

For the three months

For the nine months

ended 30 September ended 30 September
2023 2022 2023 2022
JD JD JD JD
4,445682 4,856,509 14,839,977 14,105,611
(895,668) (1,895,684) 147,492 (4,057,294)
(393,901) 447968 (775488) 3,437,619
- - - (41,477)
(1,289,569) (1,447,716) (627,996) (661,152)
3,156,113 3,408,793 14,211,981 13,444,459
2,775,119 3,078,370 12,995,999 12,397,195
380,994 330,423 1,215,982 1,047,264
3,156,113 3,408,793 14,211,981 13,444,459

The accompanying notes from 1 to 26 are part of these interim condensed consolidated financial
statements and should be read with them
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

For the nine months ended 30

September
Notes 2023 2022
JD JD
Operating activities
Profit for the period before income tax 20,533,420 22,533,383
Non - cash adjustments for:
Depreciation and amortization 4,267,881 3,388,909
Provision for expected credit losses 18 6,253,110 2,343,186
Unrealized losses on financial assets at fair value through profit or loss 16 3,226 231,948
Cash dividends from financial assets at fair value through other
comprehensive income 17 (615,832) (446,373)
Seized assets provision 130,312 400,000
Interest from lease liability 79,793 (80,092)
Sundry provisions 176,143 248,059
Gain from the sale of property and equipment (45,385) (7,124)
Bank’s share in the income of associate company 12 (746,653) (460,054)
Losses from sale of seized assets - 19,679
Released from provision for expected credit losses (3,728,198) -
Other revenues (2,900,000) (1,850,000)
Effect of exchange rate fluctuations on cash and cash equivalents (49,143) (39,863)
Cash profit before changes in assets and liabilities 23,358,674 26,281,658
Changes in assets and liabilities:
Deposits at banks and financial institutions (maturing after more than 3
months) (28,117,410) (17,725,000)
Financial assets at fair value through profit or loss 651,317 616,154
Direct credit facilities - net 65,481,823 22,514,739
Other assets 12,213,833 3,126,584
Banks and financial institutions deposits (maturing after more than 3
months) 6,381,000 (69,746,000)
Customers' deposits 35,467,754 67,126,170
Cash margins 4,946,481 6,859,626
Other liabilities 4,486,689 (18,267,050)
Net change in assets and liabilities 101,511,487 (5,494,877)
Net cash flows from operating activities before income tax and
provisions paid 124,870,161 20,786,781
Sundry provisions paid (43,763) (78,682)
Income tax paid 15-A (8,376,882) (10,178,113)
Net cash flows from operating activities 116,449,516 10,529,986
Cash dividends - associate company 12 - 2,639,457
Financial assets at amortized cost - net 109,922,371 15,623,452
Cash dividends from financial assets at fair value through other
comprehensive income e Bil5i552 S46,915
Financial assets at fair value through other comprehensive income - net (731,779) (9,290,901)
Acquisition - net cash received (paid) 26 27,032,115 (30,523,029)
Purchase of property and equipment (2,115,210) (1,434,686)
Proceeds from sale of property and equipment 58,980 48,078
Purchase of intangible assets (475,708) (240,967)
Net cash flows from (used in) investing activities 134,306,601 (22,732,223)
Change in non-controlling interest (1,418,000) (1,063,500)
Dividends paid to shareholders (14,962,749) (14,991,191)
Paid from lease liabilities (754,808) (570,383)
Borrowed money from Central Bank of Jordan (60,074,203)  (133,256,480)
Net cash flows used in financing activities (77,209,760)  (149,881,554)
Net increase (decrease) in cash and cash equivalents 173,546,357  (162,083,791)
Effect of exchange rate fluctuations on cash and cash equivalents 49,143 30,863
Cash and cash equivalent at the beginning of the period 215,258,174 52,749,589
Cash and cash equivalent at the end of the period 13 388,853,674  (109,294,339)

The accompanying notes from 1 to 26 are part of these interim condensed consolidated financial

statements and should be read with them



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

1. GENERAL

The Arab Jordan Investment Bank is a public shareholding limited company with headquarter in
Amman - The Hashemite Kingdom of Jordan, On 1 January 1978 it was registered according to
the Companies Law and related subsequent amendments the last of which was amendment No.
(22) for the year 1997. The Bank's authorized and paid-in capital was increased gradually the last
of which was during the year 2014 to become JD 150 million at a par value of JD 1 per each
share.

The Bank is engaged in all commercial banking and financing activities through its (38) branches
and offices in Jordan and (1) branch in Cyprus and its subsidiaries in Qatar and Jordan (Arab
Jordan Investment Bank - Qatar LLC and the United Arab Jordan Company for Investment and
Financial Brokerage and Al-Kawthar Company for Financial Leasing).

The Bank's shares are listed and traded in the Amman Stock Exchange.

The Interim condensed consolidated financial statements have been approved by the Board of

Directors of the Bank on 24 October 2023.

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation of the interim condensed consolidated financial statements

The accompanying interim condensed consolidated financial statements for the Bank and its
subsidiaries " the group” have been prepared in accordance with the International Accounting
Standard IAS 34 “Interim Financial Reporting’.

The interim condensed consolidated financial statements are prepared on the historical cost
basis except for financial assets at fair value through profit and loss and financial assets at fair
value through other comprehensive income and financial derivatives which have been measured
at fair value at the date of the interim condensed consolidated financial statements.

The interim condensed consolidated financial statements are presented in Jordanian Dinar (JD)
which is the functional currency of the Bank.

The accompanying interim condensed consolidated financial statements do not include all the
information and disclosures to the financial statements required in the annual financial
statements, which are prepared in accordance with International Financial Reporting Standards.
Moreover, the results of the Bank's operations for the nine-month period ended on 30 September
2023 do not necessarily represent indications of the expected results for the year ending 31
December 2023. Therefore, these interim condensed consolidated financial statements should
be read with the Bank’s annual report for the year ended 31 December 2022 and it does not
contain the appropriation of profit on for the nine-months period ended at 30 September 2023,
which is usually performed at the year end.



ARAB JORDAN INVESTMENT BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

Basis of Consolidation of the Interim Condensed Financial Statements

The interim condensed consolidated financial statements comprise of the financial statements of
the Bank and the subsidiaries controlled by it. Control is achieved when the Bank is capable of
managing the main activities of it's subsidiaries and is exposed, or has rights, to variable returns
from its involvement with the subsidiaries and has the ability to affect those returns through its
power over the subsidiaries. All balances, transactions, revenues, and expenses between the
bank and the subsidiaries are eliminated.

The financial statements of the subsidiaries are prepared for the same reporting period as of the
Bank, using consistent accounting policies, If the subsidiaries has a different accounting policy
than the Bank, necessary adjustments will be reflected to match the Bank’s accounting policies.

As of 30 September 2023, the Bank owns the following subsidiaries:

Paid-in Ownership Acquisition

Company’s Name capital percentage Industry Location date
JD

United Arab Jordan
Company for Investment Financial 5 February
and Financial Brokerage 2,500,000 100% brokerage  Jordan 2003
Arab Jordan Investment 50% and 5 December
Bank / Qatar 35,450,000 two shares Banking Qatar 2005
Al-Kawthar Company for Financial 8 February
Financial Leasing 4,000,000 100% leasing Jordan 2022

The subsidiaries financial results are consolidated in the interim condensed consolidated income
statement from the date of their acquisition, which is the date on which the control of the bank on
the subsidiary takes place. In addition, the financial results of the disposed subsidiaries are
consolidated in the interim condensed consolidated income statement up to the date of the
disposal, which is the date on which the bank loses control over the subsidiary.

Non- controlling interests represent the portion that is not owned by the Bank on the owner’s
equity in the company subsidiaries.



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

3. Changes in accounting policies

The accounting policies used in the preparation of the interim condencsed consolidated financial
statements are consistent with those used in the preparation of the annual consolidated financial
statements for the year ended 31 December 2022 except for the adoption of new amendments
on the standards effective as of 1 January 2023 shown below:

IFRS 17 Insurance Contracts
In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement,
presentation and disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts
(IFRS 4) which was issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life,
non-life, direct insurance and re-insurance), regardless of the type of entities that issue them, as
well as to certain guarantees and financial instruments with discretionary participation features.
A few scope exceptions will apply. The overall objective of IFRS 17 is to provide an accounting
model for insurance contracts that is more useful and consistent for insurers. In contrast to the
requirements in IFRS 4, which are largely based on grandfathering previous local accounting
policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects. The core of IFRS 17 is the general model, supplemented by:
* A specific adaptation for contracts with direct participation features (the variable fee
approach),
e A simplified approach (the premium allocation approach) mainly for short-duration
contracts.

IFRS 17 has been applied retrospectively on 1 January 2023. Early application is permitted,
provided the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies IFRS
17.

This standard is not applicable to the Bank.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier
application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the interim condensed
concolidated financial statement for the Bank.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2
In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply
materiality jJudgements to accounting policy disclosures. The amendments aim to help entities
provide accounting policy disclosures that are more useful by replacing the requirement for
entities to disclose their ‘significant’ accounting policies with a requirement to disclose their
‘material’ accounting policies and adding guidance on how entities apply the concept of
materiality in making decisions about accounting policy disclosures.
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The amendments are effective from 1 January 2023. and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier
application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the interim condensed
concolidated financial statement for the Bank.

Deferred Tax related to Assets and Liabilities arising from a Single Transaction -
Amendments to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the
earliest comparative period presented. In addition, at the beginning of the earliest comparative
period presented, a deferred tax asset (provided that sufficient taxable profit is available) and a
deferred tax liability should also be recognised for all deductible and taxable temporary
differences associated with leases and decommissioning obligations.

The amendments are effective from 1 January 2023. and apply to changes in accounting policies
and changes in accounting estimates that occur on or after the start of that period. Earlier
application is permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the interim condensed
concolidated financial statement for the Bank.

4. SIGNIFICANT JUDGMENTS AND ESTIMATES USED

USE OF ESTIMATES AND JUDGEMENTS:

The preparation of interim condensed consolidated financial statements and the application of
accounting policies requires the Bank's management to make estimates and judgements that
affect the amounts of assets and financial liabilities and disclose potential liabilities, as these
estimates and judgements affect income, expenses and provisions as well as changes in fair
value that appear within equity, and in particular require the Bank's management to issue
important judgments and jurisprudence to estimate the amounts and times of future cash flows,
the estimates mentioned are necessarily based on assumptions and multiple factors with varying
degrees of appreciation and uncertainty, and that the results are based on multiple hypotheses
and factors with varying degrees of appreciation and uncertainty, and that the results are based
on multiple assumptions and factors with varying degrees of appreciation and uncertainty. Actual
estimates may differ from estimates as a result of changes resulting from future conditions and
conditions.

The Bank's management believes that its estimates within the interim condensed consolidated
financial statements are reasonable and detailed as follows:

A. EXPECTED CREDIT LOSSES FOR FINANCIAL INSTRUMENTS AT AMORTIZED COST

In determining provision for expected credit losses for direct credit facilities, important judgement
is required from the bank’s management in the estimation of the amount and timing of future
cash flows as well as an assessment of whether the credit risk on the financial asset has
increased significantly since initial recognition and incorporation of forward-looking information
in the measurement of expected credit losses. The following are the most important judgments
used:
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¢ Assessment of Significant Increase in Credit Risk:

The assessment of a significant increase in credit risk is performed on a relative basis. To assess
whether the credit risk on a financial asset has increased significantly since origination, the Bank
compares the risk of default occurring over the expected life of the financial asset at the reporting
date to the corresponding risk of default at origination, using key risk indicators that are used in
the Bank’s existing risk management processes. This assessment is used to classify customers
and portfolios to credit stages, which are, stage 1 (low risk), stage 2 (acceptable risk) and stage
3 (high risk).

e Macroeconomic Factors, Forward Looking Information (FLI) and Multiple Scenarios:

The measurement of expected credit losses for each stage and the assessment of significant
increases in credit risk must consider information about past events and current conditions as
well as reasonable and supportable forecasts of future events and economic conditions. The
estimation and application of forward-looking information will require significant judgment from
the bank’'s management.

PD, Loss Given Default (LGD) and Exposure At Default (EAD) inputs used to estimate Stage 1
and Stage 2 credit losses allowances are modelled based on the macroeconomic variables (or
changes in macroeconomic variables) that are most closely correlated with credit losses in the
relevant portfolio. Each macroeconomic scenario used in our expected credit losses calculation
will have forecasts of the relevant macroeconomic variables.

Each macroeconomic scenario used in calculating the expected credit losses is linked to
changing macroeconomic factors.

Our estimates are used to calculate expected credit losses for stage 1 and stage 2 using
discounted weighted scenarios that include future macroeconomic information for the next three
years.

- The bank uses the following macroeconomic indicators when performing futuristic forecasts
for the countries that it operates in:
1- Gross domestic product
2- Unemployment rate
3- Stock market index price
4- Oil prices

- The bank uses 3 scenarios to reach a probable value when to estimate the expected credit
losses as follows:
1- Main scenario (Baseline) weighted 40%
2- Best scenario (Optimistic S1) weighted 30%
3- Worst case scenario 1 (Pessimistic S3) weighted 30%

These scenarios are extracted from Data Buffet system of Moodys in 14 historical values format
and 20 future estimated value (Forecasted) for all the previously mentioned macroeconomic
indicators.
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The probable options are estimated according to the best approximation related to the historical
probability and current affairs. The probable scenarios are evaluated every three months. All
scenarios are implemented to all the wallets that are subject to expected credit losses.

e Definition of defaulit:
The definition of default used in the measurement of expected credit losses and the
assessment to determine movement between stages is consistent with the definition of
default used for internal credit risk management purposes. IFRS 9 does not define default
but contains a rebuttable presumption that default has occurred when an exposure is greater
than 90 days past due.

o Exposure at default:
When measuring expected credit losses, the Bank must consider the maximum contractual
period over which the Bank is exposed to credit risk. All contractual terms should be
considered when determining the expected life, including prepayment options and extension
and rollover options. For certain revolving credit facilities that do not have a fixed maturity,
the expected life is estimated based on the period over which the Bank is exposed to credit
risk and where the credit losses would not be mitigated by management.

B. INCOME TAX

Income tax expenses represent accrued taxes and deferred taxes.

Income tax expenses are accounted for on the basis of taxable income. Moreover taxable income
differs from income declared in the interim condensed consolidated financial statements because
the latter includes non-taxable revenues or taxable expenses disallowed in the current year but
deductible in subsequent years accumulated losses acceptable by the tax law and items not
accepted for tax purposes or subject to tax.

Taxes are calculated on the basis of the tax rates according to the prevailing laws regulations
and instructions of the countries where the bank operates.

Deferred taxes are taxes expected to be paid or recovered as a result of temporary timing
differences between the value of the assets and liabilities in the interim condensed consolidated
financial statements and the value of the taxable amount. Deferred tax is calculated on the basis
of the liability method in the interim condensed consolidated statement of financial position
according to the rates expected to be applied when the tax liability is settled or tax assets are
recognized.

Deferred tax assets and liabilities are reviewed as of the date of the interim condensed
consolidated financial statements and reduced in case it is expected that no benefit will arise
from payment or the elimination of the need for deferred tax liabilities partially or totally.
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C. FAIR VALUE

Fair value represents the closing market price (assets purchasing/ liabilities selling) of financial
assets and derivatives on the date of the consolidated financial statements in active markets. In
case declared market prices do not exist active trading of some financial assets and derivatives
is not available or the market is inactive fair value is estimated by one of several methods
including the following:

- Comparison with the fair value of another financial asset with similar terms and conditions.

- Analysis of the present value of expected future cash flows for similar instruments.

- Adoption of valuation models.

- Evaluation of long-term assets and liabilities that bear no interest through discounting cash
flows and amortizing premium / discount using the effective interest rate method within interest
revenue / expense in the consolidated statement of income.

The valuation methods aim to provide a fair value reflecting the market's expectations taking into
consideration the market expected risks and expected benefits when the value of the financial
assets. When the financial assets fair value can’t be reliably measured, they are stated at cost
less any impairment.

5. CASH AND BALANCES AT THE CENTRAL BANK OF JORDAN

- The statutory cash reserve amounted to JD 77,977,243 as of 30 September 2023 (JD
69,533,434 as of 31 December 2022).

- Except for the cash reserve, there are no restricted balances as of 30 September 2023 and
31 December 2022.

- There are no certificates of deposit maturing within a period exceeding three months as of
30 September 2023 and 31 December 2022.
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6. BALANCES AT BANKS AND FINANCIAL INSTITUTIONS - NET

This item consists of the following:

Current and call accounts
Deposits maturing within 3

months or less
Total

Deduct: Expected credit losses

Local banks and

Foreign banks and

financial institutions financial institutions Total
30 September 31 December 30 September 31 December 30 September 31 December
2023 2022 2023 2022 2023 2022
JD JD JD JD JD JD
(Reviewed not (Reviewed not (Reviewed not
(Audited) (Audited) (Audited)
audited) audited) audited)
1,047,700 687,636 45,786,966 91,898,411 46,834,666 92,586,047
3,545,000 10,000,000 233,118,616 201,479,619 236,663,616 211,479,619
4,592,700 10,687,636 278,905,582 293,378,030 283,498,282 304,065,666
- - (83,099) (105,999) (83,099) (105,999)
4,592,700 10,687,636 278,822,483 293,272,031 283,415,183 303,959,667

- Balances at banks and financial institutions that bears no interest amounted to JD 46,834,666 as of

30 September 2023 (JD 92,586,047 as of 31 December 2022).

- There are no restricted balances at banks and financial institutions as of 30 September 2023 and 31

December 2022.

The movement on balances at banks and financial institutions is as follows:

31 December 2022

30 September 2023 (Reviewed not audited) (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances at beginning of the period/ year 280,462,148 13,603,518 - 304,065,666 261,711,596
New Balances 169,837,605 4,562,359 - 174,399,964 165,214,749
Paid Balances (194,655,527) (311,821) = (194,967,348) (122,860,679)
Total balances at end of the period/ year 265,644,226 17,854,056 - 283,498,282 304,065,666
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7. DEPOSITS AT BANKS AND FINANCIAL INSTITUTIONS - NET

This item consists of the following:

Local banks and financial

Foreign banks and financial

institutions institutions Total
30 September 31 December 30 September 31 December 30 September 31 December
2023 2022 2023 2022 2023 2022
Description JD JD JD JD JD JD
(Reviewed not (Audited) (Reviewed not (Audited) (Reviewed not (Audited)
audited) audited) audited)
Deposits maturing within 3-6
months - - 33,939,970 5,822,560 33,939,970 5,822,560
- - 33,939,970 5,822,560 33,939,970 5,822,560
Less: Expected credit losses % - (22,350) (12,650) (22,350) (12,650)
Total - - 33,917,620 5,809,910 33,917,620 5,809,910
- There are no restricted deposits as of 30 September 2023 and 31 December 2022.
The movement on deposits at banks and financial institutions is as follows:
31 December
30 September 2023 (Reviewed not audited) 2022 (Audited)
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
Total balances at beginning of the period/ year 5,822,560 - 5,822,560 -
New Balances 31,905,000 2,034,970 - 33,939,970 5,822,560
Paid Balances (5,822,560) - (5,822,560) -
Total balances at end of the period/ year 31,905,000 2,034,970 - 33,939,970 5,822,560
8. FIN_ANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
This item consists of the following:
30 September 31 December
2023 2022
JD JD
(Reviewed not (Audited)
audited)
Listed stocks in active markets 9,354 663,897
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9. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

30 September 31 December

2023 2022
JD JD
(Reviewed not
audited) (Audited)

Quoted financial assets:

Corporate shares 16,401,558 17,335,234
Total quoted financial assets 16,401,558 17,335,234
Unquoted financial assets:

Corporate shares 16,552,706 15,674,554
Total unquoted financial assets 16,552,706 15,674,554
Total 32,954,264 33,009,788

Cash dividends on the investments above amounted to JD 615,832 for the period ended 30
September 2023 (JD 446,373 for the period ended 30 September 2022).

10. DIRECT CREDIT FACILITIES - NET

This item consists of the following:
30 September 31 December

*

2023 2022
JD JD
(Reviewed not (Audited)
audited)

Individuals (Retail)

Loans * 243,080,458 228,922,366

Credit cards 8,603,928 6,415,799

Housing loans 139,429,072 129,815,573
Large companies

Loans * 251,750,354 267,242,333

Overdraft 58,788,239 76,867,171
Small and medium companies

Loans * 37,275,278 35,204,825

Overdraft 13,792,444 13,697,887
Government & public sector 64,814,424 72,284,441
Total 817,534,197 830,450,395
Less: provision for expected credit losses (22,216,144) (13,820,415)
Less: suspended interest (5,502,589) (2,488,116)
Net direct credit facilities 789,815,464 814,141,864

Net after deducting interests and commission received in advance.
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- Non-performing credit facilities amounted to JD 19,529,478 representing 2.39% of total direct
credit facilities balance as of 30 September 2023 (JD 9,519,530 representing 1.15% of direct
credit facilities as of 31 December 2022).

- Non-performing credit facilities net of suspended interest amounted to JD 15,260,253
representing 1.88% of direct credit facilities balance net of suspended interest as of 30
September 2023 (JD 8,626,343 representing 1.04% of direct credit facilities net of suspended
interest as of 31 December 2022).

- Credit facilities granted to and guaranteed by the Jordanian Government amounted to JD
66,472,042 representing 8.13% of total direct credit facilities as of 30 September 2023 (JD
83,222,561 representing 10.02% of total direct credit facilities as of 31 December 2022).

Direct credit facilities distributed into credit rating categories based on Bank’s internal system:

30 September 2023 (Reviewed not audited)

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
Low risk (2-6) 652,656,743 - - 652,656,743
Acceptable risk (7) - 145,347,976 - 145,347,976
High risk (8-10) - - 19,529,478 19,529,478
Total balance as at 30 September 2023 652,656,743 145,347,976 19,529,478 817,534,197

Movement on the direct credit facilities is as follows:

30 September 2023 ( Reviewed not audited )

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
Total balance as at 31 December 2022 (Audited) 719,949,733 100,981,132 9,519,530 830,450,395
Balances added from acquisition 27,411,389 20,427,623 4,555,984 52,394,996
New balances through the period 110,506,679 9,441,002 2,213,447 122,161,128
Repaid balances (174,594,245) (11,527,968) (1,203,571) (187,325,784)
Net transferred to stage 1 2,524,967 (2,506,999) (17,968) -
Net transferred to stage 2 (31,637,965) 32,162,656 (524,691) -
Net transferred to stage 3 (3,550,782) (2,938,746) 6,489,528 -
Net effect resulted by changes on categories of stages (215,857) (1,502,828) 179,916 (1,538,769)
Changes from adjustments 2,352,461 1,063,741 - 3,416,202
Transferred to off balance sheet (89,637) (251,637) (1,682,697) (2,023,971)
Total balance as at 30 September 2023 (Reviewed not 652,656,743 145 347 976 19,529,478 817,534.197

audited)
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Movement on expected credit losses of direct credit facilities is as follows:

Total balance as at 31 December 2022 (Audited)
Expected credit losses on balances added from
acquisition

Expected credit losses on new balances through the
period

Expected credit losses on repaid balances

Net transferred to stage 1

Net transferred to stage 2

Net transferred to stage 3

Net effect on expected credit losses resulted by
changes on categories of stages

Changes on expected credit losses from adjustments
Transferred to off balance sheet

Written off balances

Total balance as at 30 September 2023 (Reviewed not
audited)

30 September 2023 (Reviewed not audited)

Stage 1 Stage 2 Stage 3 Total
JD JD JD JD
5,996,890 4,714,830 3,108,695 13,820,415
39,678 1,031,860 2,236,491 3,308,029
523,043 5,368,029 2,047,118 7,938,190
(703,132) (625,637) (388,765) (1,617,534)
75,634 (52,637) (22,997) .
(180,637) 266,574 (85,937) -
(37,654) (235,967) 273,621 -
(96,784) (15,637) 463,897 351,476
193,977 (785,967) - (591,990)
(2,513) (125,634) (303,837) (431,984)
- (542,148) (18,310) (560,458)
5,808,502 9,097,666 7,309,976 22,216,144

- The provisions no longer required amounted to JD 1,617,534 as at 30 September 2023 (JD

2,013,176 as at 31 December 2022).

Suspended inferest:

The following is the movement on the suspended interest:

Small and Government
Housing Large medium and public
Individual loans companies companies sector Total
JD JD JD JD JD JD

For the nine months ended 30
September 2023
(Reviewed not audited)
Balance at the beginning of the period 785,065 1,109,703 593,348 - 2,488,116
Balances added from acquisition 551,407 1,520,942 247,140 - 2,319,489
Add: Interest suspended during the

) 217,725 303,664 752,783 - 1,274,172
period
Less: Interest in suspense reversed to

(211,485) (108,079) (20,195) - (339,759)

revenues
Less: Interest in suspense
transferred to off - statement of (168,361) (67,436) (3,632) - (239,429)
financial position accounts
Balance at the end of the period 1,174,351 2,758,794 1,569,444 - 5,502,589
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Small and Government
Housing Large medium and Public
Individual loans companies companies Sector
JD JD JD JD JD

For the year ended 31 December
2022 (Audited)
Balance at the beginning of the year 1,009,191 1,402,234 35,116 778,072 3,224,613
Add: suspended interest during the
year 598,325 183,657 229,393 - 1,011,375
Less: suspended interest transferred

(177,060) (354,741) (58,955) - (590,756)
to revenues
Less: suspended interest
transferred to off-statement of (645,391) (121,447) (35,116) (355,162) - (1,157,116)
financial position accounts
Less: suspended interest written off = = - N
Balance at the end of the year 785,065 1,109,703 593,348 - 2,488,116
11.  FINANCIAL ASSETS AT AMORTIZED COST - NET
This item consists of the following:

30 September 31 December
2023 2022
JD JD
(Reviewed not (Audited)
audited)
Quoted financial assets
Foreign government bonds 1,469,838 1,480,982
Companies bonds 10,024,271 9,464,460
Total quoted financial assets 11,494,109 10,945,442
Unquoted financial assets
Governmental bonds and with their guarantee 742,769,368 759,170,146
Companies bonds 1,320,000 1,320,000
Total unquoted financial assets 744,089,368 760,490,146
755,583,477 771,435,588

Less: provision for expected credit losses (509,513) (2,394,063)
Total 755,073,964 769,041,525
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*

Financial assets at amortized cost classifications based on the Bank’s internal credit

rating:

31 December
30 September 2023 2022
Stage 1 Stage 2 Stage 3
“individual” “individual” “individual’ Total Total
JD JD JD JD JD
(Reviewed not (Reviewed (Reviewed (Reviewed not (Audited)
audited) not audited) not audited) audited)
Credit rating categories based on
bank internal system
Low risk (2-6) 754,527,817 - - 754,527,817 768,841,683
Acceptable risk (7) - 735,660 - 735,660 2,273,905
High risk (8-10) - - 320,000 320,000 320,000
Total 754,527,817 735,660 320,000 755,583,477 771,435,588

The movement on the financial assets at amortized cost during the period is as follows:

30 September 2023
Stage 1 Stage 2 Stage 3
individual individual individual Total
JD JD JD JD
(Reviewed not (Reviewed not (Reviewed not (Reviewed not

audited) audited) audited) audited)
Total balance as at 31 December 2022
(Audited) 768,841,683 2,273,905 320,000 771,435,588
Balances added from acquisition 94 595,602 - - 94 595,602
New balances during the period 76,712,000 - - 76,712,000
Repaid balances (184,880,043) (1,814,678) - (186,694,721)
Net transferred in stage 1 - - - N
Net transferred in stage 2 (741,425) 741,425 - -
Net transferred in stage 3 - - - -
Written of balances - (525,341) - (525,341)
Net effect resulted by changes on

. (5,765) (5,765)

categories of stages - -
Exchange rate difference - 66,114 - 66,114
Total Galancelaslat 0 Sepiamtieri2023 754,527,817 735,660 320,000 755,583 477

(Reviewed not audited)

14



ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

The movement of the expected credit losses of the financial assets at amortized cost is as

follows:
31 December
30 September 2023 2022
Stage 1 Stage 2 Stage 3 Total Total
JD JD JD JD JD
(Reviewed not  (Reviewed (Reviewed (Reviewed (Audited)
audited) not audited) not audited)  not audited)
Total balance at end of the period/ year 154,063 2,000,000 240,000 2,394,063 468,203
Balances added from acquisition 1,714,734 - 1,714,734 -
New balances - 35,450 80,000 115,450 2,108,360
Paid balances (1,714,734)  (1,474,659) (3,189,393) -
Written off balances - (525,341) (525,341) (182,500)
Total balance at end of the period/ year 154,063 35,450 320,000 509,513 2,394,063
12. INVESTMENT IN ASSOCIATE COMPANY
The following is the movement on the investment in the associate company:
30 September 31 December
2023 2022
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of the period/ year 17,950,200 22,169,467
Bank’s share in the income of associate company 746,653 709,931
Foreign currency translation adjustments 147,492 (2,289,741)
Cash dividends - (2,639,457)
Foreign exchange 77,008 -
Balance at the end of the period/ year 18,921,353 17,950,200

- The Bank's investment in associate company represents the Bank share of Jordan

International Bank (United Kingdom) which amounts to 25% of capital

which amounted to

GBP 65,000,000. The Bank’s share of the associate profit is calculated according to the
latest unaudited financial statements available as of 30 September 2023, with the Bank

contribution in the capital of 25%.

- The Bank’s right in voting of general assembly decisions is according to percentage of the

ownership in the investment.
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13. CASH AND CASH EQUIVALENTS

For the nine months ended 30

September
2023 2022
JD JD
(Reviewed not (Reviewed not
audited) audited)

Cgsh and balances at the Central Bank of Jordan maturing 461,802,440 99,481,246
within 3 months
Add: Balanpe_s at banks and other financial Institutions 283,498,282 228,300,227
maturing within 3 months
Less: .Depo‘su.s from banks and financial institutions (356,447,048) (437,075,812)
maturing within 3 months
Total 388,853,674 (109,294,339)

14. BORROWED MONEY FROM THE CENTRAL BANK OF JORDAN

This item represents repurchase agreement between the Central Bank of Jordan and Arab
Jordan Investment Bank; through which the Bank sold treasury bonds and treasury bills to the
Central Bank of Jordan, with a commitment to repurchase these treasury bonds and treasury
bills at the maturity date of the agreement noting that these bonds mature within a period of a
month or less, and payable in cash. The Bank continues to recognize these bonds in the financial
statements due to the continuous control of them. In addition to advances to finance the
operational activities of small enterprises and companies affected by the Coronavirus through

the Cental Bank of Jordan.

15. INCOME TAX

A- Income tax provision

The movement on the income tax provision is as follows:

30 September 31 December
2023 2022
JD JD
(Reviewed not (Audited)
audited)
Balance at the beginning of the period/ year 9,380,725 8,649,454
Income tax paid (8,376,882) (10,179,076)
Income tax 5,681,050 10,910,347
Balance at the end of the period/ year 6,684,893 9,380,725
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ARAB JORDAN INVESTMENT BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

B - Income tax in the interim condensed consolidated income statement represents the
following:

For the nine months ended 30

September
2023 2022
JD JD
(Reviewed not (Reviewed not
audited) audited)
Accrued income tax for the profits of the period 5,681,050 8,420,881
Deferred tax assets for the period 12,393 6,891
Total 5,693,443 8,427,772

The income tax expense is calculated at 35% and national contribution tax at 3% for the period
ended 30 September 2023, according to the Income Tax Law number (34) for the year 2014
which amended by law number (38) for the year 2018 which has come effective from 1 January
2019.

The legal tax rate on the Bank’s branch in Cyprus is 12.5% and the subsidiary in Qatar is 10%
and the income rate for United Arab Jordan Company for Investment and Financial Brokarage
subsidiary operating in Jordan is 24% and national contribution tax at 4% and the income tax
rate for Al-Kawthar Company for Financial Leasing subsidiary operating in Jordan is 24% and
national contribution at 4%.

The deferred tax assets are calculated at 38% on the loans’ impairment balances and the
provision of end-of-service indemnity and other provisions as at the period ended 30 September
2023, In the management's opinion the tax assets will be realized during the subsequent periods.

C- Tax status

A final settlement has been reached with the Income and Sales Tax Service for all fiscal years
until the end of 2020, there were no extra tax liabilities for that year based on the opinion of the
management and the tax consultant.

The Bank has submitted its tax returns for the years 2021 and 2022 on its legal submission date
and paid the declared taxes and has not yet been reviewed by the income tax department.

United Arab Jordan Company for Investment and Financial Brokerage (a subsidiary) has reached
a final settlement with the Income and Sales Tax Department in Jordan up to the year 2017, In
addition, the company has already submitted its tax returns for the years 2018, 2019, 2020, 2021
and 2022 which has not been reviewed by the Income Tax and Sales Department until the date
of this interim condensed consolidated financial statements.

Al-Kawthar Company for Financial Leasing has submitted its tax returns for the year 2022 on its

legal submission date and paid the declared taxes and has not yet been reviewed by the income
tax department.
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT

30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

A final tax settlement has been reached for the bank in Qatar up to the year 2022.

A final tax settlement has been reached for Cyprus branch up to the year 2022.

The Bank has booked a provision against any expected tax liabilities for the period ended 30
September 2023 and the above-mentioned years, In the opinion of the bank’s management and
its tax consultant the income tax provision booked in their interim condensed consolidated
financial statements is sufficient to cover any future tax liabilities that may arise.

16. _GAINS (LOSSES) FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This item consists of the following:

For the nine months ended 30
September 2023 (Reviewed not
audited)

Companies’ shares

Total

For the nine months ended 30
September 2022 (Reviewed not
audited)

Companies’ shares

Total

Realized Unrealized Cash
gains (losses) losses dividends Total
JD JD JD JD
52,799 (3,226) - 49,573
52,799 (3,226) - 49,573
(49,251) (231,948) 25,440 (255,759)
(49,251) (231,948) 25,440 (255,759)

17. CASH DIVIDENDS FROM FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE

INCOME

The details for this item are as follows:

Financial assets dividends - shares

For the nine months ended 30

September
2023 2022
JD JD
(Reviewed not (Reviewed not
audited) audited)
615,823 446,373
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

18. PROVISION FOR EXPECTED CREDIT LOSSES

For the nine months ended 30

September
2023 2022
JD JD
(Reviewed not  (Reviewed not
audited) audited)
Bonds at amortized cost 115,450 1,912,725
Direct credit facilities 6,137,660 430,461
Total 6,253,110 2,343,186

19. BASIC AND DILUTED EARNINGS PER SHARE FROM PROFIT FOR THE PERIOD (BANK’S

SHAREHOLDERS) JD/ SHARE

This item consists of the following:

For the three months ended 30 For the nine months ended 30
September (Reviewed not audited) September (Reviewed not audited)
2023 2022 2023 2022
JD JD JD JD
Profit for the period attributable to the
banks shareholders 4,064,688 4,526,086 13,623,995 13,058,347
Weighted average number of shares 150,000,000 150,000,000 150,000,000 150,000,000
Basic and diluted earnings per share
from profit for the period (Bank’s
shareholders) JD/ share 0.027 0.030 0.091 0.087

The diluted earnings per share for the period is equivalent to the basic earnings per share for the
period.
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ARAB JORDAN INVESTMENT BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

20. SEGMENT ANALYSIS

Information about the Bank's business segments:
The Bank is organized for administrative purposes and divided into four main business segments:

1- Individual accounts:
Includes individual customers’ deposits, real estate loans, overdrafts, credit cards and financial
transfers.

2- Corporate accounts:
Includes loans and credit facilities, other banking services, deposits and current accounts for
institutional and corporate clients.

3- Treasury:

Principally providing money market trading and treasury services as well as management of the
Bank's funding operations through treasury bills, government securities, placements and
acceptances with other banks and that is through treasury and banking services.

4- Institutional financing:

The activity of this sector is related to arrangements for the structure of financing and shares
underwriting.
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ARAB JORDAN INVESTMENT BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

21. RELATED PARTIES TRANSACTIONS

The following is a summary of the transactions with related parties during the period/ year:

-There are no restricted amounts at banks and financial institutions as of 30 September 2023
and 31 December 2022.

Related party Total
Board of directors Management Associate 30 September 31 December
Subsidiaries members executives company Cther* 2023 2022
JD JD JD JD JD JD JD

Statement of Financial Position .
(Reviewed not

ltems: audited) (Audited)
Total deposits for related parties 65,049,784 140,338,110 606,530 5,970,234 3,771,567 215,736,225 216,082,074
Total Bank deposits with related

B 65,103,335 1,168,563 - 19,889,026 - 86,160,924 74,160,628
parties
Loans and credit facilities

- - 1,480,993 - 6,514,881 7,995,874 5,802,982
granted to related parties
Off-balance sheet tems:
Letter of credit and guarantee 1,996,773 = £ = . 1,996,773 5,025,530
Managed accounts 7,164,717 - - - - 7164717 7,892,290
Total

For the nine months ended 30

September
Statement of Income Items: 2023 2022
JD JD
(Reviewed not (Reviewed not
audited) audited)
Credit interest and commission 1,510,837 - 54,053 616,570 219,310 2,400,770 656,706
Debit interest and commission 2,481,791 4,842,053 1,878 312,116 187,746 7,825,584 2,919,369

*  This item represents deposits and credit facilities that belongs to the bank employees
excluding board of directors.

-  Balances, transactions, revenues and expenses between the Bank and subsidiaries had
been eliminated.

- All related parties credit facilities are considered performing loans and there are no
provisions needed.

- The interest income rates are ranged between 0% - 5.5% (including current account).

- The interest expense rates are ranged between 1.75% - 6%.
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

The following is a summary of the benefits (salaries, remunerations and other benefits) of the
executive management of the Bank:
For the nine months ended 30

September
2023 2022
JD JD

(Reviewed not (Reviewed

audited) not audited)
Salaries, remunerations and other benefits 902,837 861,716
Travel and transportation 36,362 16,793
939,199 878,509

22. COMMITMENTS AND CONTINGENT LIABILITIES

The following represents liabilities that may arise at the date of the interim condensed
consolidated financial statements:

30 September 31 December
2023 2022
JD JD
(Reviewed not (Audited)
audited)

Letters of credits:
Export 8,199,608 10,144,701
Import backed 1,346,426 747,867
Import not backed 17,390,346 16,052,788
Acceptances:
Export/ letter of credit 23,671,788 38,280,249
Export/ policies 3,803,523 8,773,601
import/ not backed 4,525,865 3,182,202
Letters of guarantees:
Payments 41,751,592 33,609,434
Good implementation 45,768,796 26,481,835
Other 27,596,337 20,296,687
Purchase and long-term contracts 20,440,768 35,734,847
Un-utilized direct credit facilities 254,448,600 188,287,373
Total 448,943,649 381,591,584
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

23. LAWSUITS AGAINST THE BANK

Lawsuits raised against the Bank are to repeal third party claims and to settle seized assets
matters applying for malfunctional and damage as well, amounted to JD 3,905,752 as of 30
September 2023 (JD 4,578,818 as of 31 December 2022), In the opinion of the management
and the Bank’s lawyer, the Bank will not incur any significant amount against these lawsuits
except for the booked provision which amounted to JD 450,686 as of 30 September 2023 (JD
390,687 as of 31 December 2022). Moreover, the amounts paid by the Bank against concluded
or settled lawsuits are taken to the interim condensed consolidated income statement upon
payment.

24. STATUTORY RESERVES AND FEES

The Bank did not deduct any statutory reserve and fees in accordance with the Companies Laws
and the regulations issued, as these financial statements are interim condensed consolidated
financial statements and the deduction is made at the end of the year.

25. FAIR VALUE HIERARCHY

A- Fair value of financial assets and financial liabilities that are measured at fair value:

Some of the financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair value of these financial
assets and financial liabilities are determined (valuation techniques and key inputs).

Fair Value
30 September 31 December Fair Value Valuation techniques
Financial Assets / Financial Liabilities 2023 2022 Hierarchy and key inputs
JD JD
(Reviewed not audited) (Audited)
Financial assets at fair value through
profit or loss
Quoted rates in
Companies shares 9,354 663,897 Level 1
financial markets
Financial assets at fair value through
other comprehensive income
Quoted rates in
Quoted shares 16,401,558 17,335,234 Level 1
financial markets
Compare to similar
Unquoted shares 16,552,706 15,674,554 Level 2
financial instruments
Total 32,954,264 33,009,788

There were no transfers between level 1 and 2 during the nine months period ended at 30
September 2023 and the year ended 31 December 2022.
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ARAB JORDAN INVESTMENT BANK

(PuBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

26. ACQUISITION OF STANDARD CHARTERED BANK JORDAN BRANCH BANKIG
BUISNESS

On 26 March 2023, the bank has signed an agreement with Standard Chartered Bank
to acquire their banking operation in Jordan after obtaining the approvals of the board
of directors of Arab Jordan Investment Bank and the Central Bank of Jordan. Arab
Jordan Investment Bank has acquired the assets and liabilities of Standard Chartered
Bank on 10 August 2023 which have been transferred to Arab Jordan Investment Bank
records as per the below:

Book value at Fair value at
acquisition (10 acquisition
August (10 August
2023) Adjustments 2023)
JD JD JD

Assets
Cash and balances at the Central Bank of Jordan 94,272,511 - 94,272,511
Balances at banks and financial institutions 23,918,420 23,918,420
Direct credit facilities - net 46,767,478 46,767,478
Financial assets at amortized cost - net 92,880,868 92,880,868
Financial assets through profit or loss 85,631 85,631
Property and equipment - net 4,559,229 4,559,229
Other assets 3,645,337 3,645,337
Total Assets 266,129,474 266,129,474
Liabilities and Equity
Liabilities -
Banks and financial institutions’ deposits 14,142,134 14,142,134
Customers’ deposits 170,905,310 170,905,310
Cash margins 5,679,382 5,679,382
Other provision 464,785 464,785
Other liabilities 3,593,181 3,593,181
Total Liabilities 194,784,792 194,784,792
Net assets acquired 71,344,682 71,344 682
Provisional goodwill 5,672,000 5,672,000
Paid acquisition price 77,016,682 77,016,682
Analysis of cash flow at acquision
Net cash acquired 104,048,797 104,048,797
Paid acquisition price 77,016,682 77,016,682
Acquisition — Net cash received 27,032,115 27,032,115
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ARAB JORDAN INVESTMENT BANK

(PUBLIC SHAREHOLDING LIMITED COMPANY)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENT
30 SEPTEMBER 2023 (REVIEWED NOT AUDITED)

Management has initially distributed the acquision price as shown in the above
disclosure. The acquisition resulted in a provisional goodwill amounting to JD
5,672,000 which was recorded in intangible assets for the period ended 30 September
2023. The Bank will prepare a purchase price allocation “PPA” for the allocation of
assets and liabilities of Standard Chartered Bank within 12 months from the acquisition
date in accordance with IFRS 3.

Acquisition expenses:

10 August 2023
JD
Consulting services 809,056
Rewards and indemnity 150,000
Total expenses 959,056
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