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Qualified opinion
We have audited the consolidated financial statements of the The National Portfolio Securities Group, which comprise
the consolidated statement of financial position as of 31 December 2023, the consolidated statement of income,
consolidated Statement of other comprehensive income, the consolidated statement of changes in equity, and
consolidated Statement of cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory information.

In our opinion, except for the possible effects of the matter described in the basis of qualified opinion paragraph, the
consolidated financial statements present fairly, in all material respects, the consolidated financial position of The
National Portfolio Securities Group as of 31 December 2023, and its financial performance and its consolidated cash
flows for the year then ended in accordance with International Financial Reporting Standards.

Basis for qualified opinion

As disclosed in note (6) of the consolidated financial statements, Unquoted financial assets with net value 299 665 JD
for the year 2023, and 379 665 JD for the year 2022,the impairment test has not been performed on Unquoted
financial assets note that there are indications about impairment , Therefore, we were unable to determine whether
there was a need to make any adjustments to the consolidated financial statements, noting that the management
prepared provisions for a impairment in the amount of 80 000 JD annually.

We conducted our audit in accordance with International Standards on Auditing. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the consolidated Financial Statements
section of our report. We are independent of the group in accordance with the International Ethics Standards Board
for Accountants' Code of Ethics for Professional Accountants (IESBA Code) together with the other ethical
requirements in Jordan that are relevant to our audit of the group consolidated financial statements, and we have
fulfilled our other ethical responsibilities.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current year. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters:

Investment in associate

Investment in associate represents 59% of the Group's assets, the Group measures its investment in associate in
accordance with the equity method as stated in Note (11). The Group's investment in associate forms a significant
element of the consolidated statement of financial position. As a result of associate company has Investment
Properties, it should re-evaluate Its properties when preparing the consolidated financial statements to determine
their fair value and reflect the impact of any impairment in value in the consolidated statement of income, in line with
the requirements of the International Financial Reporting Standards. Accordingly, the investment in associate relies on
independent real estate experts to determine the fair value of those investments and reflect any impairment in their
value in the statement of income for that period. Consequently, Investment in associate was significant matter to our
audit.
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Scope of Audit to Address Risks
The Group's investment in the associate, which is considered a key audit matter to the consolidated financial
statements, has been audited through our review of the audited consolidated financial statements of investment in
associate, in addition to the documents available to management that support the calculated amounts, and discussed
the matter with the Group's financial management through obtaining appropriate audit evidence, and reviewing the
appropriateness of the disclosure on Investment in associate.

Other Information

Management is responsible for the other information. The other information comprises of the information stated in
the Annual Report and does not include the consolidated financial statements and our auditor's report thereon. The
Annual Report is expected to be made available to us after the date of this auditor's report. Our opinion on the
consolidated financial statements does not cover the other information and we will not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information when it becomes available to us and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management determines
is necessary to enable the preparation of the consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the group ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the group financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with

International Standards on Auditing will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if they, individually or in the aggregate, could

reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated financial

statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risk, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than the one resulting from error, as fraud may involve collusion, forgery, intentional
omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
group internal control

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and based on the
audit evidenced obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the group ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the consolidated
financial statements or, if such disclosure is inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the group to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the consolidated financial statements of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.

We are responsible for the direction, supervision and performance of the group audit and we remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any material deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor's report unless law and regulations preclude public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated
in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

The National Portfolio Securities Group maintains proper accounting records during 2023, duly organized and in line
with the accompanying consolidated financial statements, and we recommend that they be approved by the General
Assembly shareholders these financial statements, taking into consideration the possible effect of what is mentioned
under the "Basis for Qualified Opinion".

Amman - Jordan Nasim Shahin
8 Feb 2024 License No. 812




NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
31 DECEMBER 2023

Assets

Current Assets

Cash and cash equivalents
Accounts receivable

Financial assets at fair value through profit or loss
Other debit balances

Trading settlement receivable
Total Current Assets

Non - Current Assets

Financial assets at fair value through other comprehensive Income
Financial assets at amortized cost
Investment in associate
Investments property

Property, plant and equipment
Right of use assets

Total Non - Current Assets

Total Assets

Liabilities and Equity

Current Liabilities

Accounts payable

Shareholders deposits

Other credit balances

Total Current Liabilities

Non - Current Liabilities

Lease liability

Total Liabilities

Equity

Share capital

Statutory reserve

Fair value reserve

(Accumulated losses) Retained earnings
Total Equity

Total Liabilities and Equity

Notes

00N O UL b

10
11
12
13
14

15
16

14

18

2023 2022
D D
1315999 1818501

243 411 258 760
895 614 939029
265 837 283 203
204 048 362 796
2 924 909 3 662 289
47 679 54 177

4 695 454 4899 369
134 454 134 454
69 269 70716

24 500 20 421
4971356 5179 137
7 896 265 8 841 426
459 304 996 324
442 079 458 232
297 649 256 778
1199 032 1711334
1199 032 1711334
4250 000 3 600 000
2 856 851 2 856 851
(86 043) (79 545)
(323 575) 752 786
6 697 233 7 130 092
7 896 265 8 841 426

The accompanying notes from 1 to 34 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF INCOME
31 DECEMBER 2023

Revenues

Brokerage commission

Interest revenues

Other revenues

Profit from financial assets at fair value
Company's share of associates

Net revenues

Expenses

Losses from financial assets at fair value

Impairment from financial assets at fair value through profit or
loss

Administrative expenses

Financing expenses

Depreciation

Right of use asset depreciation

Lease liability interests

Total expenses

(Loss) Profit for the year

Basic and diluted earnings (Loss) profit per share

Notes

19

20
21
11

21

22
23
13
14
14

24

2023 2022
D D

269 778 357 110
3893 12016
80123 238414
- 244 550
- 350 000
353 794 1202 090
(236 148) -
(80 000) (80 000)
(392 566) (485 204)
(17 560) (36 735)
(29 960) (25921)
(23921) (23 338)
- (2 035)
(780 155) (653 233)
(426 361) 548 857
(0.20) JD 0.15JD

The accompanying notes from 1 to 34 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME
31 DECEMBER 2023

2023 2022
JD JD
(Loss) Profit for the year (426 361) 548 857
Other comprehensive income items:
Change in fair value of financial assets (6 498) (742)
Total (loss) profit and comprehensive income for the year (432 859) 548 115

The accompanying notes from 1 to 34 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
31 DECEMBER 2023

Retained
earnings
Share Statutory Fair value (Accumulated
capital reserve reserve losses) Total
D JD JD JD D
31 December 2021 3 600 000 2 856 851 (78 803) 203 929 6 581 977
Total profit and comprehensive income for the year - - (742) 548 857 548 115
31 December 2022 3 600 000 2 856 851 (79 545) 752 786 7 130 092
Total loss and comprehensive income for the year - - (6 498) (426 361) (432 859)
Capital increase 650 000 - - (650 000) -
31 December 2023 4 250 000 2 856 851 (86 043) (323 575) 6 697 233

The General Assembly decided in their meeting held on 19 February 2023 to increase the capital of national portfolio
securities group by 650 000 JD, to become 4 250 000 JD through the capitalization of retained earnings.

The accompanying notes from 1 to 34 are an integral part of these consolidated financial statements and should be read with them.



NATIONAL PORTFOLIO SECURITIES GROUP
PUBLIC SHAREHOLDING COMPANY
CONSOLIDATED STATEMENT OF CASH FLOWS
31 DECEMBER 2023

Operating activities

(Loss) profit for the year

Adjustments for:

Depreciations

Right of use asset depreciation

Lease liability interests

Financing expenses

Company's share of associates

Changes in operating assets and liabilities
Restricted accounts

Financial assets at fair value through profit or loss
Accounts receivable

Other debit balances

Accounts payable

Trading settlement

Other credit balances

Net cash (used in) from operating activities
Investing activities

Investment in associate

Purchase of property, plant and equipment
Sale of financial assets at amortized cost
Net cash from investing activities
Financing activities

Paid financing expenses

Paid lease liability

Net cash used in financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at ending of the year

2023 2022
Notes D D

(426 361) 548 857

13 29 960 25921

14 23921 23338

14 - 2035

23 17 560 36 735

- (350 000)

537020 (383 476)

43 415 7651

15 349 (4 464)

17 366 (33 465)

(537 020) 395 468

- 237 867

24718 (37 401)

(254 072) 469 066

203 915 -

13 (28 513) (11 751)

10 - 250 053

175 402 238 302

23 (17 560) (36 735)

14 (28 000) (28 000)

(45 560) (64 735)

(124 230) 642 633

25 1184 973 542 340

25 1060 743 1184973

The accompanying notes from 1 to 34 are an integral part of these consolidated financial statements and should be read with them.
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2023

1) General

— The National Portfolio Securities Company was established on March 20, 1982 and registered with the Ministry of

Industry and Trade as a Public Shareholding company under the number (166) where the authorized and paid-up
capital of the company was 1,500,000 JD, and several increases were made to the capital through stock dividends
and private subscriptions to reach 15,000,000 JD on April 27, 2006, and after that, there were several reductions in
capital as follows:

e The Ordinary General Assembly held on April 9, 2016 decided to write off the special reserve in the
accumulated losses amounting to 82,535 JD

e Writing off the accumulated losses, to reach 6,000,000 JD in February 2017.

e The Extraordinary General Assembly held on April 10, 2018 decided to approve amortization of accumulated
losses from the statutory reserve by 517,300 JD.

e On July 11, 2019, the Extraordinary General Assembly decided to approve the reduction of the company's
capital from 6,000,000 JD to 3,600,000 JD, by returning the value of the nominal shares to the shareholders,
each according to its percentage, since it is over the company's need.

e The General Assembly decided in their meeting held on 19 February 2023 to increase the capital of national
portfolio securities group by 650 000 JD, to become 4 250 000 JD through the capitalization of retained
earnings.

— The Company's main activities are financial brokerage at the Amman Stock Exchange; purchasing and selling

securities in the regional and international securities markets; holding a diversified portfolio of securities; investing
in newly established companies; underwriting new issues of shares and acting as a consulting financial advisor for
investment in securities, the company obtained a license to deal in foreign exchange on 14 May 2018« The
company obtained the approval of the Securities Commission to practice as an identified broker on 14 October
2021.

— The accompanying consolidated financial statements were approved by the Board of Directors in its meeting on 8

February 2024 and are subject to the approval of the General Assembly of Shareholders.

2) Changes In Accounting Policies

The accounting policies applied by the Company in these financial statements for the year ended December 31, 2023,
are the same as those applied by the Company in its financial statements for the year ended December 31, 2022,
except for the following new International Financial Reporting Standards or amendments that become effective on an
annual reporting period beginning on January 1, 2023:

IFRS 17 Insurance Contracts, including amendments Initial Application of IFRS 17 and IFRS 9 — Comparative
Information. (Effective starting from January 1, 2023).

Definition of Accounting Estimates — Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors. (Effective starting from January 1, 2023).

Disclosure Initiative: Accounting Policies — Amendments to IAS 1 Presentation of Financial Statements and IFRS
Practice Statement 2 Making Materiality Judgements. (Effective starting from January 1, 2023).

Deferred Tax related to Assets and Liabilities arising from a Single Transaction — Amendments to IAS 12. (Effective
starting from January 1, 2023).

The application of these new standards and amended standards did not have a significant effect on the Company’s
financial statements.
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NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2023

3) Significant Accounting Policies

Basis of preparation of the financial statements

— The accompanying consolidated financial statements of the Group have been prepared in Accordance with
International Financial Reporting Standards issued by the International Accounting Standards Board (IASB) and
their related interpretations issued by IASB.

— The consolidated financial information is prepared in accordance with the historical cost principle, except for
certain financial assets and financial liabilities which are stated at fair value as of the date of the consolidated
financial information.

— The consolidated financial statements are presented in Jordanian dinars, which is the functional currency of the

Group.

Principles of consolidation

— The consolidated financial statements comprise of the financial statements of the Company and its subsidiaries
where the Company has the power to govern the financial and operating policies of the subsidiaries to obtain
benefits from their activities. The financial statements of the subsidiaries are prepared for the same reporting year
as the Company using consistent accounting policies. All balances, transactions, income, and expenses between
the Company and its subsidiaries are eliminated.

— Subsidiaries are fully consolidated from the date of acquisition, being the date on which the Company obtains
control, and continue to be consolidated until the date that such control ceases.

— The results of operations of the subsidiaries are consolidated in the income statements from the acquisition date,
which is the date on which control over subsidiaries is transferred to the Company. The results of operation of the
disposed subsidiaries are consolidated in the income statement to the disposal date, which is the date on which
the Company loses control over the subsidiaries

— The following subsidiaries have been consolidated:

Share capital Ownership Principle
JD percentage activities
Al Zmileh for Real Estate 10 000 %100 Investment Property

Segment reporting

— Business segments represent distinguishable components of the Group that are engaged in providing products or
services which are subject to risks and rewards that are different from those of other segments and are measured
based on the reports sent to the chief operating decision maker.

— Geographical segments are associated to products and services provided within a particular economic environment,
which are subject to risks and rewards that are different from those of other economic environments.

Cash and cash equivalents
Cash and cash equivalents comprise cash on, and balances at banks and deposits at banks maturing within three
months, less bank overdrafts and restricted balances.

Accounts Receivable

Accounts receivable are stated at net realizable value after deducting a provision for doubtful debts. A provision for
doubtful debts Is booked when there is objective evidence that the Group will not be able to recover whole or part of
the due amounts at the end of the year. When the Group collects previously written-off debts, it recognizes the
collected amounts in other revenues in the consolidated statement of income and comprehensive Income.
Furthermore, revenue and commission from doubtful debts are suspended and recognized as revenue upon
collection. Moreover, debts are written-off when they become uncollectible or are derecognized

12



NATIONAL PORTFOLIO SECURITIES GROUP

PUBLIC SHAREHOLDING COMPANY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
31 DECEMBER 2023

Financial assets at fair value through profit and loss

Financial assets at fair value through profit and loss represent shares and bonds held by the Group for trading and
achieving gains from short-term market price fluctuations.

Financial assets at fair value through profit and loss are initially stated at fair value on the acquisition date
(purchase costs are recorded in the consolidated statement of income upon purchase). They are subsequently re-
measured to fair value as of the date of the consolidated financial statement. Moreover, change in fair value Is
recorded in the statement of Income and other comprehensive income, Including the change in fair value resulting
from foreign currency exchange transactions of non-monetary assets.

Dividends or incurred Interest are stated in the consolidated statement of Income and comprehensive Income.

Financial Assets at Fair Value through Other Comprehensive Income

These financial assets represent the investments in equity instruments held for the long term. These financial
assets are recognized at fair value plus transaction costs at purchase date and are subsequently measured at fair
value in the consolidated statement of comprehensive income and within owner’s equity including the changes in
fair value resulting from translation of non-monetary assets stated in foreign currency. Gain or loss from the sale of
these investments or part of them should be recognized in the consolidated statement of comprehensive income
and within owner’s equity and the balance of the revaluation reserve for these assets should be transferred
directly to the retained earnings not to the consolidated statement of income.

No impairment testing is required for these assets.

Dividends are recorded in the consolidated statement of income.

Financial assets at amortized cost

Represents financial assets that the group management intends to hold in order to collect the contractual cash
flows, which consist of payments of principal and interest on the existing debt stock.

These assets are recognized upon purchase at cost plus acquisition expenses, the premium / discount is amortized
using the effective interest method, net of any provision resulting from the impairment of the asset value resulting
in the non-recoverability of the asset or part of the asset, and any impairments is credited to its value in the
consolidated financial statement of the comprehensive income. These assets are measured at amortized cost at
the date of consolidated financial statements.

The impairment of the financial asset at amortized cost is estimated through preparation of a study based on the
historical experience of credit loss, taking into account the future factors od debtors and the economic
environment.

The impairment is recorded as a provision for expected credit loss in the statement of comprehensive income and
any reversal are recorded in the subsequent year as a result of the previous impairment of the financial assets in
the consolidated statement of comprehensive income. If any of these assets are sold before their due date, the
profits or loss are recorded in the consolidated statement of comprehensive income.

Investment in Associate

Associate is those in which the Group exerts significant influence over the financial and operating policy decisions, and
in which the Group holds between 20% and 50% of the voting rights. Investment in associated Group is accounted for
according to the equity method. Transactions and balances between the Group up and the associate is eliminated to
the extent of the Group’s ownership in the associate.

Investment Property

Investment property are stated at cost net of accumulated depreciation and any impairment in their value and are
disclosed their fair value. Furthermore, these Investments are depreciated based on their useful lives.

Any Impairment In their value is taken to the consolidated statement of Income and other comprehensive Income,
while operating revenues and expenses relating to this investment are recognized in the consolidated statement of
Income and other comprehensive Income.

If the fair value of the Investments for which an Impairment provision has been taken in the previous periods
increases, the previously recorded are recovered impairment losses at no more than their cost.
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Property, plant and Equipment

Property and equipment are stated at cost net of accumulated depreciation and any impairment loss in its value,
Moreover Property and Equipment (except for land) are depreciated according to the straight- line method over the
estimated useful life when ready for use of these assets using the following annual rates:

%
Vehicles 15
Furniture 10-15
Equipment and Software 25-30
Office supplies 10-15

When the carrying amount of property and equipment exceeds their recoverable value, assets are written down and
impairment loss is recorded in the consolidated statement of income.

The useful lives of property and equipment are reviewed at the end of each year, in case the expected useful life is
different from what was determined before the change in estimate is recorded in the following years being a change
in estimates.

Property and equipment are derecognized when disposed or when there is no expected future benefit from their use.

Trade payables and Accruals

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities.

Impairment Financial Assets

— The Group reviews the value of financial assets on the date of the consolidated statement of financial Position in
order to determine if there are any indications of impairment in their value individually or in the form of a
portfolio, in case such indications exist the recoverable value is estimated so as to determine the impairment loss.

— Impairment is determined as follows:

e The impairment in the financial assets recorded at amortized cost is determined on the basis of the present
value of the expected cash flows discounted at the original interest rate.

e The impairment in the financial assets at cost is determined by the difference between book value and the
present value of the expected future cash flows discounted in effective market price on any other similar
financial assets.

e Impairment is recorded in the consolidated statement of income as does any surplus that occurs in subsequent
years that is due to a previous impairment of the financial assets in the consolidated statement of income.

Recognition of Financial Assets Date
Purchases and sales of financial assets are recognized on the trading date (which is the date on which the Group
commits itself to purchase or sell the assets.

Fair Value

— Fair value represents the closing market price (Assets Purchasing / Liabilities Selling) of financial assets and
derivatives on the date of the consolidated financial statements.

- In case declared market, prices do not exist active trading of some financial assets and derivatives is not available
or the market is inactive fair value is estimated by one of several methods including the following:

— Comparison with the fair value of another financial asset with similar terms and conditions.
— Analysis of the present value of expected future cash flows for similar instruments.
— Adoption of the option pricing models.

— Evaluation of long-term assets and liabilities that bear no interest through discounting cash flows and amortizing
premium / discount using the effective interest rate method within interest revenue / expense in the consolidated
statement of income.

— The valuation methods aim to provide a fair value reflecting the market’s expectations taking into consideration
the market expected risks and expected benefits when the value of the financial assets. When the financial assets
fair value can’t be reliably measured, they are stated at cost less any impairment.
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Offsetting

Financial assets and financial liabilities are offset, the net amount is presented in the statement of financial position
only when there is a legal right to offset the recognized amounts, and the Group intends to either settle them on a net
basis or to realize the assets and settle the liabilities simultaneously.

Provisions
Provisions are recognized when the Group has an obligation as of the date of the consolidated financial statements as
a result of past events, the obligation is likely to be settled, and a reliable estimate can be made of the amount of the
obligation.

Revenue recognition and Expense realization

Revenues are recognized upon rendering services and issuance of invoice.

Dividends are recognized when the shareholders right to receive payment is established.
Rental income is recognized on a straight-line basis over.

The lease term as other income.

Other revenues are recognized on an accrual basis.

Expenses are recognized on an accrual basis.

Related parties
Transactions with related parties represent transfer of resources, services, or obligations between related parties.
Terms and conditions relating to related party transactions are approved by management.

Income tax and national contribution

Income tax expenses represent current and deferred taxes for the year.

Income tax expense is measured based on taxable income. Taxable income differs from income reported in the
consolidated financial statements, as the latter includes non-taxable revenue, tax expenses not deductible in the
current year but deductible in subsequent years, accumulated losses approved by tax authorities and items not
accepted for tax purposes or subject to tax.

Taxes are calculated based on the enacted tax rates according to the prevailing laws, regulations and instructions
of The Hashemite Kingdom of Jordan.

Deferred taxes are Taxes expected to be incurred or recovered as a result of temporary timing differences
between the value of the assets and liabilities in the consolidated financial statements and their respective tax
basis. Deferred taxes are calculated based on the liability method, and according to the rates expected to be
enacted when it is anticipated that the liability will be settled or when tax assets are recognized.

Foreign currency

Items included in the consolidated financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency'). The consolidated financial statements are
presented in ‘Jordanian Dinar’, which is the Group’s functional and presentation currency.

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured.

Accounting Estimates

Preparation of the consolidated financial statements and the application of the accounting policies require the
Group’s management to perform assessments and assumptions that affect the amounts of financial assets,
financial liabilities, and fair value reserve and to disclose contingent liabilities. Moreover, these assessments and
assumptions affect revenues, expenses, provisions, and changes in the fair value shown in the statement of other
comprehensive income and owners’ equity. In particular, this requires the Group’s management to issue
significant judgments and assumptions to assess future cash flow amounts and their timing. Moreover, the said
assessments are necessarily based on assumptions and factors with varying degrees of consideration and
uncertainty. In addition, actual results may differ from assessments due to the changes resulting from the
conditions and circumstances of those assessments in the future.
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— Management believes that the assessments adopted in the consolidated financial statements are reasonable. The
details are as follows:

- Management periodically reassesses the economic useful life of tangible and intangible assets for the purpose of
calculating annual depreciation and amortisation based on the general condition of these assets and the
assessment of their useful economic life expected in the future. Impairment loss is taken to the consolidated
statement of comprehensive income.

- Management frequently reviews financial assets stated at fair value or at cost to estimate any impairment in their
value. The impairment amount is taken to the consolidated statement of comprehensive income for the year.

— A provision is set for lawsuits raised against the Group. This provision is based to an adequate legal study prepared
by the Group’s legal advisors. Moreover, the study highlights potential risks that the Group may encounter in the
future. Such legal assessments are reviewed periodically.

— The fiscal year is charged with its portion of income tax expenditures in accordance with the regulations, laws, and
accounting standards. Moreover, deferred tax assets, liabilities, and the income tax provision are recorded.

— The level in the fair value hierarchy is determined and disclosed into which the fair value measurements are
categorized entirely, segregating fair value measurements in accordance with the levels defined in IFRS. The
difference between Level 2 and Level 3 fair value measurements represents whether inputs are observable and
whether the unobservable inputs are significant, which may require judgment and a careful analysis of the inputs
used to measure fair value, including consideration of factors specific to the asset or liability.

4) Cash and cash equivalents

2023 2022
JD JD
Current accounts 815999 1818 501
Deposits account * 500 000 -
1315999 1818501

* The monthly rate of return on the deposit account amounting 500 000 JD is 6% , 6.25%.

5) Accounts receivable

2023 2022
D D
Accounts receivable 230113 245 462
Margin receivables 689 577 689 577
919 690 935 039
Expected credit loss provision (676 279) (676 279)
243411 258 760
The details of Accounts receivable as follows:
2023 2022
Expected Expected
credit loss credit loss
Total provision Net Total provision Net
D D JD D D D
Accounts receivable 230113 (196 927) 33186 245 462 (196 927) 48 535
Margin receivables 689 577 (479 352) 210225 689 577 (479 352) 210225

919690 (676 279) 243 411 935 039 (676 279) 258 760

As at 31 December, the aging of unimpaired accounts receivable was as follows:
Past due not impaired

1-30 Day 31-90 Day 91-180 Day 181-270 Day More than 271 Total
JD D JD JD JD JD
2023 25473 1018 177 3285 200 160 230113
2022 65 655 642 840 150 178 175 245 462

Unimpaired receivables are expected on the basis of past experience to be fully recoverable.
The group provides provision on trade receivable when it is aged for more than 180 days and if not covered by share.
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6) Financial assets at fair value through profit or loss

2023 2022
D JD
Quoted financial assets 595 949 559 364
Unquoted financial assets* 299 665 379 665
895 614 939 029
Unquoted financial assets*
2023 2022
D JD
Unquoted financial assets 659 665 659 665
Unquoted financial assets impairment** (360 000) (280 000)
299 665 379 665
**The movement on Unquoted financial assets impairment was as follows:
2023 2022
D i]»)
Beginning balance (280 000) (200 000)
Addition (80 000) (80 000)
Ending balance (360 000) (280 000)

*The group's management believes that the fair value of these financial assets is not materially different from their
cost. After taking into account the impairment that was recorded during the financial period.

7) Other debit balances

2023 2022
D JD
Settlement Guarantee Fund * 25 000 125 000
Cash margin and refundable deposits 180274 110274
Others 22 850 22710
Unearned revenue (deposits) 2578 -
Prepaid expenses 35135 25219
265 837 283 203

* This Item represents the Group's balance In the Settlement Guarantee Fund based on the provisions of Article (88)
of the Securities Law No. (18) of 2017 and the Internal Regulations of the Settlement Guarantee Fund for the year
2017.

8) Trading settlement receivable
This Item represents the proceeds of the last trading day on the Amman Stock Exchange due in favor of the Group
resulting from trading on the last day of the financial year ended 31 December 2023.

9) Financial assets at fair value through other comprehensive income

2023 2022
D JD
Quoted financial assets 27 379 26 495
Unquoted financial assets* 20 300 27 682
47 679 54177

*This item represents the group’s investment in Emaar Real Estate Development (Limited Liability), amounting to
92,275/share, as the type of company was converted from a public share holder company to a limited liability
company during the third quarter of 2023. Accordingly, the last closing price of the share was approved on 14
September 2023, amounting to 0.22 /cents as a basis for fair value.
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10) Financial assets at amortized cost

2023 2022
D JD
KINGDOM OF JORDAN BONDS* - -

*During the second quarter of 2022 KINGDOM OF JORDAN amounted 250 053 JD have been sold.

11)Investment in associate

Ownership Place of in Principle 2023 2022
percentage corporation activities JD JD
Real Estate and Investments Portfolio * 42% Jordan Investment 4 695 454 4 899 369

* The Group exercise significant influence on the operating and financial operations of the Company. These investments
are recorded as an investment in an associate.

12) Investment property

2023 2022
D JD
Land 134 454 134 454

The fair value of the investment property has been evaluated as of 31 December 2023 by two real state evaluators the
fair value was approximately equal to the book value.

13)Property, plant and equipment

Equipments and Office

Vehicles Furniture Software supplies Total
JD JD JD JD JD

Cost
31 December 2022 105 999 73721 135543 58 223 373 486
Disposal (11 000) (1743) (25927) (27 689) (66 359)
Additions 10 500 - 17914 99 28 513
31 December 2023 105 499 71978 127 530 30 633 335 640
Accumulated depreciation
31 December 2022 71575 73721 104 985 52489 302 770
Disposal (11 000) (1743) (25927) (27 689) (66 359)
Depreciations 15 825 - 12 473 1662 29 960
31 December 2023 76 400 71978 91531 26 462 266 371
Net book value
31 December 2022 34 424 - 30558 5734 70716
31 December 2023 29 099 - 35999 4171 69 269
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14)Right of use assets
The movement on the right of use assets and lease obligations during the year is as follows:

Right of use Lease
Assets liability
D JD
Balance as of 31 December 2022 20421 -
Addition during the year 28 000 28 000
Interest during the year - -
Depreciation for the year (23 921) -
Paid during the year - (28 000)
Balance as of 31 December 2023 24 500 -

15)Shareholders deposits

This item includes some of capital reduction deposits amounted 264 701 JD where the General Assembly in its
extraordinary meeting held on 11 July 2019 approved to decrease the Company capital by 2 400 000 JD to become 3
600 000 JD by returning the value of the nominal shares to the shareholders, each according to its percentage, this is
due to the increase from the company's need.

16) Other credit balances

2023 2022
D JD
Unearned revenues 211591 211591
Accrued expenses 59141 41042
Sales tax payables 1600 1600
Social security payables 3327 2 545
Issues payables 21990 -
297 649 256 778

17)Income tax and national contribution

National Portfolio Securities.
— No income tax provision has been calculated for the year ended 31 December 2023 due to Accumulated losses.
— The income tax rate in Jordan is 24% and 4% national contribution tax.

— The tax return for the 2022,2021 has been submitted, however, the returns has not been reviewed by the Income
and Sales Tax Department until the date of these consolidated financial statements.

— The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the
year 2020.

Al Zmileh for Real Estate

— No income tax provision has been calculated for the year ended 31 December 2023 due to there is no taxable
income.

— Theincome tax rate in Jordan is 20% and 1% national contribution tax.

— The Income and Sales Tax Department accepted the tax returns for the year 2022,2021,2020,2019 according to
the sampling system in 3 October 2020, 2 August 2021, 29 August 2022 and 25 July 2023.

— The Company has reached to a final settlement with the Income and Sales Tax Department up to the end of the
year 2018
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18) Equity

Share capital

— The authorized and paid capital of the company amounted to 1 500 000 JD, and several increases were made to
the capital through stock dividends and private subscriptions, to reach 15 000 000 JD on April 27, 2006, after
which several capital reductions were made through amortization of accumulated losses to reach 6 000 000 JD in

February 2017.

— OnJuly 11, 2019, the Extraordinary General Assembly decided to approve the reduction of the company's capital
from 6 000 000 JD to 3 600 000 JD by returning the value of the nominal shares to the shareholders, each

according to its percentage, since it is over the company’s need.

— The General Assembly decided in their meeting held on 19 February 2023 to increase the capital of national
portfolio securities group by 650 000 JD, to become 4 250 000 JD through the capitalization of retained earnings.

Statutory reserve

Statutory reserve is allocated according to the Jordanian Companies Law by deducting 10% of the annual net profit
until the reserve equals 25% of the Company's subscribed capital However, the Company may, with the approval of
the General Assembly, continue to deduct this annual ratio until this reserve equals the subscribed capital of the
Company in full. Such reserve is not available for dividends distribution. The General Assembly may, after depletion
the other reserves, decide at an extraordinary meeting to resolved the accumulated losses from the amounts
collected in the Statutory reserve account, provided that they are rebuilt in accordance with the provisions of the Law.

Retained earnings

Balance as at Beginning of the year
Capital increase

(Loss) profit for the year

Balance as at Ending of the year

19) Brokerage commission

Revenue Brokerage commissions
Commissions Payment

20) Other revenues

Management fees

Foreign exchange commissions Revenues
Dividends on financial assets

Other

Bonds loss

21) (Loss) profit from financial assets at fair value

(Loss) profit from sale of financial assets at fair value
Change in fair value of financial assets

20

2023 2022
D D
752 786 203 929
(650 000) -
(426 361) 548 857
(323 575) 752 786
2023 2022
D D
280219 375568
(10 441) (18 458)
269 778 357 110
2023 2022
D D
18 253 40 194
- 166 125
56 354 46 813
5516 200
- (14 918)
80123 238414
2023 2022
D D
(139 816) 317311
(96 332) (72 761)
(236 148) 244 550
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22) Administrative expenses

2023 2022
JD JD
Salaries and wages 175 385 277 956
Group contribution social security 23930 32 882
Licenses and Fees 26 284 18 223
Securities commission fees 29 828 24 120
Professional fees 25040 17 672
Health insurance 11417 15579
Maintenance 7783 11 260
Provident fund Group contribution 9603 9297
Electricity and Water 3840 4236
Vehicles 4429 6422
Postage, Telecommunication and Internet 4 467 4 836
Others 12 482 6348
Stationery and printing 3050 6 109
Marketing and advertising 1596 21885
Hospitality 536 1979
Board of Director’s transportation allowances 25200 25200
Secretariat of the Board of Directors 1200 1200
Program expenses 18 496 -
Rent 8 000 -
392 566 485 204
23) Financing expenses
2023 2022
JD JD
Bank, guarantees fees 17 560 36 735
24)Basic and diluted earnings (loss) profit per share
2023 2022
JD JD
(Loss) profit for the year (426 361) 548 857
Weighted average number of outstanding shares 2 089 383 3 600 000
Basic and diluted earnings (loss) profit per share (0.20) JD 0.15JD
25)Cash and cash equivalents
2023 2022
JD JD
Current account 1315999 1818501
Trading settlement 204 048 362 796
Restricted accounts * (459 304) (996 324)
1060 743 1184973

* This item represents banks balances for the customers in accordance with the instructions of the jordan Securities
Commission.

26) Contingent liabilities

As of the date of the consolidated financial statements, the Group is contingently liable in accordance with a bank
guarantee amounting to JD 650 000, for the benefit of the Jordan Securities Commission, in addition to other bank
letters of guarantee for the Securities Depository Center Amman to JD 236 000 as of 31 December 2023.
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27)Fair value levels
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by
valuation technique:

- Levell
Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2
Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable

- Level3
Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

Level 1 Level 2 Level 3 Total
D D D D
2022
Financial assets at fair value 613 541 379 665 - 993 206
2023
Financial assets at fair value 623 328 319 965 - 943 293

28)Related parties’ transactions

Related parties represent major shareholders, directors and key management personnel of the Group, and entities
controlled or significantly influenced by such parties. Pricing policies and terms of these transactions are approved by
the Group's management. Balances with related parties included in the consolidated financial statements are as
follows:

The balances of related parties included in the consolidated statement of the financial position are as follows:

Nature of the 2023 2022
relationship JD JD
Real Estate and Investments Portfolio Management fees 10 000 10 000

Compensation of key management personnel of the Group is as follows:
2023 2022
JD D
Salaries and other benefits 68 875 64 312
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29) Risk management

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in market interest
rates. Moreover, the Group manages interest rate risks through applying the sensitivity analysis of interest rate
instruments in a manner that does not negatively affect net interest income, The Group also manages its Interest rate
risk regularly by evaluating the different alternatives such as funding and renewing current positions and alternative
funding.

Risk of stock prices changes

The following table demonstrates the sensitivity of the consolidated statement of comprehensive income and
accumulated change in fair value as a result of reasonably possible changes in stock prices, with all other variables
held constant:

. Impact on .
Change in Profit for the Impact on Fair
Index value reserve
year
% D D
2022
Amman Stock Exchange %1 9390 541
2023
Amman Stock Exchange %1 8 956 477

In the event of a negative change In the Index, the effect Is equal to the change above with an opposite sign.

Credit risk

Credit risk Is the risk that the other party will fail to meet Its contractual obligations, causing losses to the Group.
Moreover, the Group has a policy of dealing with creditworthy counterparties in order to mitigate the risk of financial
losses arising from non-fulfillment of obligations. Where it establishes a credit ceiling for customers with continuous
monitoring of outstanding receivables. The Group also maintains balances and deposits with leading banking
institutions.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset.

The Group's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Group reputation.

The following are the contracted maturities of financial liabilities:

Less than 3to12 1to5 Total
3 months months years
D JD JD JD
31 December 2022
Accounts payable - 996 324 - 996 324
Shareholders deposits - 458 232 - 458 232
Other credit balances - 45 187 - 45 187
- 1499 743 - 1499 743
31 December 2023
Accounts payable - 459 304 - 459 304
Shareholders deposits - 442 079 - 442 079
Other credit balances - 86 058 - 86 058
- 987 441 - 987 441
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Foreign exchange risk
The Group's major transactions are In Jordanian Dinar; therefore, the risk of foreign currency is not significant to the
consolidated financial statements.

30) Fair Value of Financial Instruments

- Financial instruments comprise of financial assets and financial liabilities.

—  Financial assets consist of cash and cash equivalents, accounts receivable, financial assets at fair value through
profit or loss, Trading settlement receivable, financial assets at fair value through other comprehensive Income,
financial assets at amortized cost and other debit balances.

- Financial liabilities consist of bank overdraft, accounts payable, shareholders deposits, trading settlement
payable, lease liability and other credit balances.

—  The fair values of financial instruments are not materially different from their carrying values.

31) Capital Management

- The primary objective of the Group’s capital management is to ensure that it maintains capital ratios in order to
support its business and maximize shareholder value.

— The Group manages its capital structure and makes adjustments to it in light of changes in business conditions. No
changes were made in the objectives, policies or processes during the years ended 31 December 2023 and 2022.

— Capital comprises Share capital, Statutory reserves, Fair value reserve, and (Accumulated losses) Retained
earnings, and is measured at JD 6 697 233 as at 31 December 2023 (2022: JD 7 130 092).

32) Managed accounts for customers

Within the normal activities of business, the Group has an investment portfolio in foreign markets for its clients in
custody against brokerage commissions shown in the consolidated statement of income. The net assets of this
portfolio amounted to JD 83 253 as of 31 December 2023,(2022: JD 87 894) Are kept in separate accounts from the
Group's assets and are not reflected in the Group's consolidated financial statements.

33)Standards Issued but Not Yet Effective

A number of new or amended standards that are required to be applied for annual periods beginning after January 1,

2023, and that are available for early adoption in annual period beginning on January 1, 2023; however, the Company

has not early adopted the new or amended standards in preparing these financial statements.

- Non-current Liabilities with Covenants- Amendments to IAS 1 and Classification of Liabilities as Current or
Non-current — Amendments to IAS 1 Presentation of Financial Statements. (Effective starting from January 1,
2024).

- Lease Liability in a Sale and Leaseback — Amendments to IFRS 16. (Effective starting from January 1, 2024).

- Supplier Finance Arrangements — Amendments to IAS 7 AND IFRS 7. (Effective starting from January 1, 2024).

- Lack of Exchangeability — Amendments to IAS 21. (Effective starting from January 1, 2025).

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments to IFRS
10 Consolidated Financial Statements and IAS 28 Investments in Associates and Joint Ventures. (To be
determined — Early adoption is permitted).

34) Comparative Figures
Some of 2022 balances were reclassified to correspond with 2023 presentation, reclassifications have no effect on the
profit and equity for the year ended at 2022.
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