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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of Central Electricity Generating Company
Amman - Jordan

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Central Electricity Generating Company - Public
Shareholding Company (“the Company”), which comprise the statement of financial position as
at 31 December 2023, the statement of profit or loss and statement of other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including to material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2023, and its financial performance and its
cash flows for the year then ended in accordance with international Financial Reporting Standards

(IFRSs).
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards, are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ /nternational Code
of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Jordan, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion

Other information inciuded in the Company’s 2023 annual report.

Other information consists of the information included in the annual report other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information.
The annual report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements, or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

A member firm of Ernst & Young Global Limited
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company’s or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company'’s ability to
continue as a going concern. If we conclude that a material uncertainty exist, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However future events or
conditions may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, actions taken to eliminate threats or safeguards applied.

Report on Other Legal and Requlatory Requirements

The Company maintains proper books of accounts which are in agreement with the financial
statements.

The partner in charge of the audit resulting in this auditor’'s report was Ali Samara; license
number 503.

Amman — Jordan
27 March 2024

f’i’;\/j‘r& oL
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

STATEMENT OF FINANCIAL POSITION

As AT 31 DECEMBER 2023

ASSETS

NON-CURRENT ASSETS -
Property, plant and equipment
Intangible assets

Right of use assets
Employees’ housing fund loan
Deferred tax assets

Strategic fuel inventories

CURRENT ASSETS -
Inventories

Other current assets
Accounts receivable
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
EQuITy -

Paid in capital
Statutory reserve
Voluntary reserve
Retained earnings

ToTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES -
Long term loans

Contract lease liabilities

Employees’ end-of-service indemnity provision

Decommissioning provision

CURRENT LIABILITIES -

Current portion of long-term loans

Other current liabilities
Contract lease liabilities
Accounts payable

Due to banks

Income tax provision

Total Liabilities
TOTAL EQUITY AND LIABILITIES

The attached notes from 1 to 39 form part of these financial statements

Notes 2023 2022
JD JD

3 26,255,486 39,979,542
4 484,739 736,403
6 1,066,846 1,275,266
7 - 12,432
8 2,711,628 2,624,429
9 4,787,106 5,132,031
35,305,805 49,760,103
10 3,106,280 4,704,552
11 4,404,972 14,529,069
12 5,709,332 13,645,105
31 6,429,178 12,337,638
19,649,762 45,216,364
54,955,567 94,976,467
1,13 3,000,000 30,000,000
13 3,000,000 7,500,000
13 672,932 672,932
18,322,429 26,657,422
24,995,361 64,830,354
14 3,973,513 8,225,063
6 789,076 980,616
15 4,546,138 4,474,708
16 2,279,738 3,414,754
11,588,465 17,095,141
14 3,827,785 4,092,922
17 11,853,883 3,734,652
6 262,878 261,375
18 - 2,393,431
31,32 112,020 200,793
8 2,315,175 2,367,799
18,371,741 13,050,972
29,960,206 30,146,113
54,955,567 94,976,467




CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes 2023 2022
JD JD

Power generation revenues 20 33,191,189 48,155,923
Fuel cost 21 - (14,475,753)
Stations operating costs 22 (491,129) (480,459)
Depreciation and amortization 3,4 (13,578,517)  (15,190,079)
Depreciation of right-of-use assets 6 (208,420) (208,420)
Interest expense on contract lease liabilities 6 (79,297) (89,538)
Salaries and benefits 23 (9,932,640) (11,533,243)
Maintenance expenses 24 (1,835,367) (1,377,203)
Administrative expenses 25 (2,341,635) (3,186,004)
Depreciation expense of slow-moving spare parts

and general materials 10 (1,425,063) (1,523,728)
Employees’ end-of-service indemnity provision 15 (650,298) (683,335)
Employees’ termination benefits provision 17 (354,759) (1,676,979)
Total operating costs (30,897,125) (50,424,741)
OPERATING PROFIT (LOSS) 2,294,064 (2,268,818)
Foreign currency exchange profit, het 26 465,967 884,943
Other income, net 27 11,732,223 25,197,946
Reversal of (provision for) expected credit losses 11,12 80,296 (259,129)
Finance costs 28 (377,560) (547,531)
PROFIT FOR THE YEAR BEFORE INCOME TAX 14,194,990 23,007,411
Income tax (expense) benefit 8 (921,771) 1,681,649
PROFIT FOR THE YEAR 13,273,219 24,689,060

Fills/JD Fills/JD

Basic and diluted earnings per share 29 0/632 0/823

The attached notes from 1 to 39 form part of these financial statements




CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes 2023 2022
JD JD

PROFIT FOR THE YEAR 13,273,219 24,689,060
Other comprehensive income items that will not be reclassified

to profit or loss in subsequent periods (net of tax):
Actuarial (losses) gains on employees’ end-of-service

indemnity 8,15 (108,212) 634,666
TOTAL OTHER COMPREHENSIVE INCOME ITEMS THAT WILL NOT

BE RECLASSIFIED TO PROFIT OR LOSS IN SUBSEQUENT PERIODS (108,212) 634,666
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX 13,165,007 25,323,726

The attached notes from 1 to 39 form part of these financial statements
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Notes
OPERATING ACTIVITIES
Profit for the year before income tax
Adjustments for:
Depreciation and amortization 3,4
Depreciation of right-of-use assets 6
Interest expense on contract lease liabilities 6
Depreciation expense of slow-moving spare parts and general materials 10
Provision for decommissioned units 16
Employees' end-of-service indemnity provision 15
Employees’ vacations provision i
Employees’ termination benefits provision 17
Employees’ incentive provision 17
Board of directors Remuneration provision 17
Legal cases provision 17
Gain on sale of property, plant, and equipment 27
Gain on sale of scrap- retired units 27
Gain from sale of strategic fuel inventory 27
Gain from foreign currency exchange 26
(Reversal) provision for expected credit losses 11,12
Reversal of decommissioning provision, net 16
Interest income 27
Finance costs 28
Working capital changes:
Accounts receivable
Other current assets
Inventories
Accounts payable
Other current liabilities
Employees’ vacations provision paid 17
Employees’ end-of-service indemnity provision paid 15
Employees’ termination benefits provision 17
Legal cases provision paid 17
Employees’ incentive provision paid 17
Board of directors Remuneration paid
Income tax paid 8
Net cash flows from operating activities
INVESTING ACTIVITIES
Purchases of property, plant and equipment, and projects under construction 3:5
Proceeds from sale of property, plant, and equipment
Proceeds from sale of scrap- retired units 27
Proceeds from sale of strategic fuel inventory
Employee’s housing fund loan received 7
Deposits at banks with original maturity date more than three months 31
Interest received 27

Net cash flows (used in) from investing activities

FINANCING ACTIVITIES

Repayments of loans

Dividends paid 13
Capital Reduction

Interest paid

Contract lease liabilities payments 6

Net cash flows used in financing activities

Net (decrease) increase in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Cash and cash equivalents at 1 January

CASH AND CASH EQUIVALENTS AT 31 DECEMBER 31

The attached notes from 1 to 39 form part of these financial statements

2023 2022
JD JD
14,194,990 23,007,411
13,578,517 15,190,079

208,420 208,420
79,297 89,538
1,425,063 1,523,728
113,734 106,792
650,298 683,335
51,118 72,305
354,759 1,676,979
415,600 448,999
35,000 35,000
47,642
(1,272,343) (3,933,260)
(303,498) (701,410)
(543,312) (6,177.726)
(465,967) (884,943)
(80,296) 259,129
(1,248,750) %
(949,078) (178,494)
263,826 440,739
7,935,773 60,088,079
10,204,393 (9,739,472)
173,209 771,920
(2,393,431) (59,766,553)
(742,998) 671,942
(109,962) (82,918)
(710,760) (850,687)
(354,759) (1,676,979)
. (102,897)
(465,600) (398,999)
(35,000) (35,000)
(1,037,914) (1,412,935)
38,970,329 19,379,764
(3,074) (213,232)
1,672,620 4,614,992
303,498 701,410
888,237 11,192,133
12,432 75,000
(5,096,434) :
949,078 178,494
(1,273,643) 16,548,797
(4,053,890) (5,788,090)
(26,000,000)  (11,354,600)
(18,000,000) )
(292,753) (490,661)
(269,334) (269,334)
(48,615,977)  (17.902,685)
(10,919,291) 18,025,876
3,170 22,136
12,136,845 (5,911,167)
1,220,724 12,136,845




CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(1) GENERAL

Central Electricity Generating Company (the “Company” or “CEGCQO") was registered in accordance
with the Jordanian Companies Law No. (22) of 1997 and in implementation of the Council of Ministers
resolution dated 4 October 1997, regarding the establishment of a separate Company from the
National Electric Power Company, to conduct electrical generating activities, which is the main activity
the Company is engaged in.

The Company was registered with the Ministry of Industry and Trade on 12 February 1998 as a public
shareholding Company under number (334) and commenced its industrial and commercial activities
on 1 January 1999,

In accordance with the privatization initiatives, the Government during 2007 sold 51% of CEGCO
shares to ENARA Energy Investments (Private Shareholding Company). Another 9% of the
Government’s shares was sold to the Social Security Corporation. In connection with the sale, on 20
September 2007, the Company signed a new Power Purchase Agreements (PPA) with its sole client,
National Electric Power Company (NEPCO), of which one agreement is still in operation as at 31
December 2023 that is related to the operations of the site in Agaba.

In its extraordinary meeting held on 10 April 2023, the Company's General Assembly approved to
reduce the Company’s paid in capital by an amount of JD 27,000,000. The new authorized and paid
in capital amounted to JD 3,000,000 divided into 3,000,000 shares at a par value of JD 1 per share.
The Company completed all legal procedures and obtained all the needed approvals from the
Ministry of Industry and Commerce and from the Jordan Securities Commission.

In 2023, the Company obtained an approval form the Companies Control Department to reduce the
statutory reserve by JD 4,500,000 to align with the reduction in paid in capital to become 100% of the
new paid in capital.

The financial statements were authorized for issuance by the Company’s Board of Directors in their
meeting held on 26 March 2024 and it is subject to the approval of the General Assembly.

(2-1) BAsIS OF PREPARATION

The financial statements are prepared under the historical cost convention.

The financial statements have been prepared in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board.

The financial statements are presented in Jordanian Dinars which is the functional currency of
Jordan.



CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(2-2) CHANGES IN INFORMATION RELATED TO MATERIAL ACCOUNTING POLICIES AND DISCLOSURES

The accounting policies used in the preparation of the financial statements are consistent with those
used in the preparation of the annual financial statements for the year ended 31 December 2022
except for the adoption of new standards effective as of 1 January 2023 shown below:

IFRS 17 Insurance Contracts

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new
accounting standard for insurance contracts covering recognition and measurement, presentation and
disclosure. Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts ﬁIFRS 4) which was
issued in 2005. IFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance
and re-insurance), regardless of the type of entities that issue them, as well as to certain guarantees
and financial instruments with discretionary participation features. A few scope exceptions will apply.
The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in IFRS 4, which are largely
based on grandfathering previous local accounting policies, IFRS 17 provides a comprehensive
model for insurance contracts, covering all relevant accounting aspects. The core of IFRS 17 is the
general model, supplemented by:

A specific adaptation for contracts with direct participation features (the variable fee approach), A
simplified approach (the premium allocation approach) mainly for short-duration contracts.

IFRS 17 has been applied retrospective[Y on 1 January 2023. Earl¥ anlication is permitted, provided
the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies IFRS 17.

This standard is not applicable to the Company.

Definition of Accounting Estimates - Amendments to IAS 8

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of
‘accounting estimates’. The amendments clarify the distinction between changes in accounting
estimates and changes in accounting policies and the correction of errors. Also, they clarify how
entities use measurement techniques and inputs to develop accounting estimates.

The amendments are effective from 1 January 2023 and apply to changes in accounting policies and
changes in accounting estimates that occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making
Materiality Judgements, in which it provides guidance and examples to help entities apply materiality
judgements to accounting policy disclosures. The amendments aim to help entities provide
acc_our]tlng% policy disclosures that are more useful by replacing the requirement for entities to disclose
their 'significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies
and adding guidance on how entities apply the concept of materiality in making decisions about
accounting policy disclosures.

The amendments are effective from 1 January 2023. and apply to changes in accounting policies and
changes in accountlnﬁ_ estimates that occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.



CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments
to IAS 12

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial
recognition exception under IAS 12, so that it no longer applies to transactions that give rise to equal
taxable and deductible temporary differences.

The amendments should be applied to transactions that occur on or after the beginning of the earliest
comparative period presented. In addition, at the beginning of the earliest comparative period
presented, a deferred tax asset (provided that sufficient taxable profit is available) and a deferred tax
liability should also be recognised for all deductible and taxable temporary differences associated with
leases and decommissioning obligations.

The amendments are effective from 1 January 2023. and apply to changes in accounting policies and
changes in accounting estimates that occur on or after the start of that period. Earlier application is
permitted as long as this fact is disclosed.

The amendments are not expected to have a material impact on the Company.

International Tax Reform—Pillar Two Model Rules — Amendments to IAS 12

The amendments to IAS 12 have been introduced in response to the OECD’s BEPS Pillar Two rules
and include:

- A mandatory temporary exception to the recognition and disclosure of deferred taxes arising from
the jurisdictional implementation of the Pillar Two model rules; and

- Disclosure requirements for affected entities to help users of the financial statements better
understand an entity’s exposure to Pillar Two income taxes arising from that legislation, particularly
before its effective date.

The mandatory temporary exception — the use of which is required to be disclosed — applies
immediately. The remaining disclosure requirements apply for annual reporting periods beginning on
or after 1 January 2023, but not for any interim periods ending on or before 31 December 2023.

The amendments had no impact on the Company’s financial statements as the Company is not in
scope of the Pillar Two model rules as its revenue is less that EUR 750 million/year.

(2-3)  SIGNIFICANT ACCOUNTING ESTIMATES AND ASSUMPTIONS

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of financial assets and liabilities and disclosure of
contingent liabilities. These estimates and assumptions also affect the revenues and expenses and
the resultant provisions as well as fair value changes reported in equity. In particular, considerable
judgment by management is required in the estimation of the amount and timing of future cash flows
when determining the level of provisions required. Such estimates are necessarily based on
assumptions about several factors involving varying degrees of judgment and uncertainty and actual
results may differ resulting in future changes in such provisions.



CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Useful life of property, plant and equipment

The Company’'s management estimates the useful life for property, plant and equipment for the
purpose of calculating depreciation by depending on the expected useful life of these assets. Future
depreciation expense is adjusted if management believes that the remaining useful life of the assets
differs from previous estimations. Starting 1 January 2020, management has adjusted power units
remaining useful lives in accordance with the end of production period for each unit.

Income tax provision

The Company’s management calculates tax expense for the year based on reasonable estimates, for
possible consequences of audit by the Income and Sales tax department. The amount of tax
provision is based on various factors, such as experience of previous tax audits. Additionally, the
Company engages an independent tax specialist to review the tax provision calculations.

Deferred tax assets are recognized for all deductible temporary differences such as unused tax
expenses and losses to the extent that it is probable that taxable profit will be available against which
the loses can be utilized. Management judgment is required to determine the amount of deferred tax
assets that can be recognized, based upon the likely timing and the level of future taxable profits.
Details of income tax provision and deferred taxes are disclosed in (note 8).

Provision for decommissioning

The Company’s management calculates provision for decommissioning costs based on future
estimated expenditures discounted to present values. Changes in the provision arising from revised
estimates or discount rates or changes in the expected timing of expenditures that relate to property,
plant and equipment are recorded as adjustments to their carrying value and depreciated
prospectively over their remaining estimated useful economic lives; otherwise, such changes are
recognized in the statement of profit or loss.

The unwinding ,of the discount is included within the statement of profit or loss as part of finance
costs.

Employees’ end-of-service indemnity provision

Employees’ end of service indemnity provision is measured using the Projected Unit Credit Method
that is calculated by an actuary. Actuarial assumptions are disclosed in (note 15).

Provision for expected credit losses
Provision for expected credit losses on receivables is reviewed in accordance with the simplified

approach and under the principles and assumptions approved by the Company’s management to
estimate the provision amount in accordance with IFRS requirements.



CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(2-4) INFORMATION RELATED TO MATERIAL ACCOUNTING POLICES

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and any impairment
in value. Land is not depreciated.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets using
annual percentages as follows:

Buildings 2-33
Steam generating units 4-17
Computers 17-25
Vehicles 20
Equipment 10
Tools 20
Furniture and office equipment 10

The carrying values of property, plant and equipment are reviewed for impairment when events or
changes in circumstances indicate the carrying value may not be recoverable. If any such indication
exists and where the carrying values exceed the estimated recoverable amount, the assets are
written down to their recoverable amount and impairment loss is presented in the statement of profit
or loss.

The Company’s management estimates the useful life for property, plant and equipment for the
purpose of calculating depreciation by depending on the expected useful life of these assets.

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and any
accumulated impairment losses.

The useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with finite lives are amortized over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The
amortization period and the amortization method for an intangible asset with a finite useful life are
reviewed at least at each financial year end. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset are accounted for by
changing the amortization period or method, as appropriate, and are treated as changes in
accounting estimates. The amortization expense on intangible assets with finite lives is recognized in
the statement of comprehensive income in the expense category consistent with the function of the
intangible asset. Intangible assets represent software and computer systems and are amortized over
5 years.

Projects in progress

Projects in progress are stated at cost including the cost of construction, equipment and other direct
costs and it is not depreciated until it I1s availlable tor use.



CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Decommissioning costs

Provision is recognized for decommissioning costs, based on future estimated expenditures
discounted to present values. Where appropriate, the establishment of a provision is recorded as part
of the original cost of the related property, plant and equipment.

Changes in the provision arising from revised estimates or discount rates or changes in the expected
timing of expenditures that relate to property, plant and equipment are recorded as adjustments to
their carrying value and depreciated prospectively over their remaining estimated useful economic
lives; otherwise, such changes are recognized in the statement of profit or loss.

The unwinding of the discount is included within the statement of profit or loss as part of the finance
costs.

Inventories
Inventories are valued at the lower of cost or net realisable value.

The cost of inventories comprises all costs of purchase and other costs incurred in bringing the
inventories to their present location and condition and is determined using the weighted average
method, except for the operating fuel inventory, the cost of which is determined using the first-in-first-
out (FIFO) method.

Slow moving provision for spare parts and general materials is calculated based on the estimated
remaining lives of the of the power generation units related to these parts.

Accounts receivable

Accounts receivables are stated at original invoice amount less any provision for any uncollectible
amounts or expected credit loss. The Company has applied the simplified method of International
Financial Reporting Standard No. (9) to record the expected credit losses on all debt instruments, and
to calculate the expected credit losses over the entire life of the debt instruments. The Company has
established a provision matrix that is based on the Company's historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash on hand,
bank balances, and short-term deposits with an original maturity of three months or less, net of
outstanding bank overdrafts.

Loans

All term loans are initially recognized at net consideration received and interest is recognized using
the effective interest rate method. Interest on long term loans is recorded during the year when
earned. Interest on long term loans for the purpose of financing projects in progress, is capitalized as
a part of the project cost.



CENTRAL ELECTRICITY GENERATING COMPANY— PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
_31 DECEMBER 2023

Employees’ end-of-service indemnity provision

Employees’ end-of-service indemnity provision is calculated according to The Board of Directors'
resolution No. (89) for the year 2000. It is computed for the accumulated service period based on the
last salary and allowances vested to the employees multiplied by the accumulated service period less
the Company's periodic contributions to the Social Security Corporation for the accumulated year of
service at the statement of financial position date. The liability is valued by professionally qualified
independent actuaries.

Accounts payable and accruals

Liabilities are recognized for amounts to be paid in the future for goods or services received, whether
billed by the supplier or not.

Provisions

Provisions are recognized when the Company has an obligation (legal or constructive) arising from a
past event, and the costs to settle the obligation are both probable and able to be reliably measured.

Revenue recognition

Revenue is recorded in accordance with International Accounting Standard No. (15), which includes a
five-step model where sales revenue is recognized when the risks and benefits have been transferred
substantially to the buyer and when the revenue can be measured reliably.

Revenues from electric Power Generation is recognised upon the use of power plants to generate
electricity during the period when electric power is available at the power stations, according to the
Power Purchase Agreement signed with NEPCO.

Other income is recognized when earned on the accrual basis.

Expense recognition

Expenses are recognized when incurred according to the accrual basis of accounting.

Cash flow hedges

Derivative financial instruments are recognized at fair value at the date of the contract and are
subsequently measured at fair value. Financial derivatives are recorded within assets if their fair value
is positive and within liabilities if their fair value is negative.

The effective portion of the gain or loss on the hedging instrument is recognised in other
comprehensive income in the cash flow hedge reserve, while any ineffective portion is recognised
immediately in the statement of profit or loss.

For the purposes of hedge accounting, the Company has classified interest rate swap contracts as

cash flow hedges where the Company hedges to limit the variability in cash flows related to the risk of
change in interest rates associated with expected transactions.
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Hedges, to which the terms of use of hedge accounting apply, are accounted for as follows:

Cash Flow Hedges:
The effective part of the profit or loss from the hedging instrument is recognized in other
comprehensive income, and the ineffective part is recognized directly in profit or loss within other
operating expenses.

Amounts recorded in other comprehensive income are transferred to profit or loss when the hedging
process affects profit or loss, such as recognizing interest expense in profit or loss. Since the hedged
item represents the cost of the non-financial assets or liabilities, the amounts recognized in
comprehensive income are transferred to the carrying amount of the non-financial assets or liabilities.

If the expected transaction is no longer likely to occur, the amounts previously recognized in other
comprehensive income are transferred to profit or loss. If the hedging instrument is sold or held
without redeeming or extending the term of the hedging instrument, or if it is de-identified as a
hedging instrument, the amounts previously recognized in other comprehensive income remain in
other comprehensive income until the forecast transaction occurs.

Derivatives for trading

The fair value of derivative financial instruments held for trading purposes (such as foreign exchange
forward contracts, future interest contracts, swap contracts, foreign exchange rate options rights) is
recorded in the statement of financial position, and the fair value is determined according to the
prevailing market prices, and if it is not available, a method is mentioned. Valuation, and the amount
of changes in fair value is recorded in the statement of profit or loss.

Income tax
Income tax expense represents current year income tax and deferred income tax.

Accrued tax expenses are calculated based on taxable income, which may be different from
accounting income as it may include tax-exempt income, non-deductible expenses in the current year
that are deductible in subsequent years, tax-accepted accumulated losses or tax-deductible items.

Current income tax is calculated based on the tax rates and laws that are applicable at the statement
of financial position date and according to IAS (12).

Deferred income taxation is provided using the liability method on all temporary differences at the
financial statement date. Deferred income tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realized or the liability is settled, based on laws
that have been enacted at the financial position date. The carrying values of deferred income tax
assets are reviewed at each statement of financial position date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred income
tax asset to be utilized.
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Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any such indication exists, or when annual impairment testing for an asset is required, the
Company makes an estimate of the asset's recoverable amount. An asset's recoverable amount is
the higher of an asset's or cash-generating unit's fair value less costs to sell and its value in use and
is determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. In determining fair value less costs to sell, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share prices for publicly traded subsidiaries or other available fair value indicators.

Impairment of financial assets

The Company assesses at each financial position date whether there is any objective evidence that a
financial asset or a group of financial assets are impaired. A financial asset or a group of financial
assets are considered impaired when there is objective evidence of impairment as a result of one or
more events (loss event) that occur after the asset's initial measurement, that will have a direct and
reasonably estimated impact on its future cash flows. Permanent impairment indicators could
comprise of indications that the borrower or a group of borrowers are facing significant financial
difficulties, or neglect, or default in making interest or principal payments, and are likely to be subject
to bankruptcy or financial restructuring. Furthermore, permanent impairment indicators exist when
observable data indicates the existence of a measurable decrease in estimated cash flows such as
changes in the Company’s economic conditions due to negligence.

The Company’s management does not believe there were any indications of impairments of its
financial assets during the 2023 and 2022.

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the rate of
exchange ruling at the statement of financial position date. All differences are taken to the statement
of profit or loss.

Fair value

Fair value represents the price received in exchange for financial assets sold, or price paid to settle a
sale between market participants at the date of financial statements.

The fair value is measured based on the assumption that the sale or purchase transaction of financial
assets is facilitated through an active market for financial assets and liabilities respectively. In case
there is no active market, a market best fit for financial assets and liabilities is used instead. The
Company needs to acquire opportunities to access the active market or the best fit market.

The Company measures the fair value of financial assets and liabilities using the pricing assumptions
used by market participants to price financial assets and liabilities, assuming that market participants
behave according to their economic interests.
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The fair value measurement of non-financial assets considers the ability of market participants to
utilize the assets efficiently in order to generate economic benefits, or to sell them to other
participants who will utilize them in the best way possible.

The Company uses valuation techniques that are appropriate and commensurate with the
circumstances, and provides sufficient information for fair value measurement. Also, it illustrates
clearly the use of inputs that are directly observable, and minimizes the use of inputs that are not
directly observed.

The Company uses the following valuation methods and alternatives in measuring and recording the
fair value of financial instruments.

All assets and liabilities for which fair value is measured or disclosed in the financial statements or
have been written off are categories within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

~ Level 1- Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

- Level 3- Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have accrued between levels in the hierarchy by reassessing
categorization (based on the lowest level input that significant to the fair value measurement as a
whole) at the end of each reporting period.

For the disclosure of fair value, the Company classifies assets and liabilities based on their nature,
their risk, and the level of fair value measurement.

Classification of current and non-current

The Company presents assets and liabilities in the statement of financial position based on current
and non-current classification. An asset is considered current when:

- expected to be realized or intended to be sold or consumed in the normal operating cycle

- it is kept primarily for the purpose of trading

- expected to be achieved within twelve months after the reporting period

- cash and the like unless it is restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current. A liability is considered current when:

- it is expected to be settled in a normal operating cycle;

- it is kept primarily for the purpose of trading;

- when it is due within twelve months after the reporting period; And the

- there is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

10
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Segment reporting

For the purpose of reporting to management and the decision makers in the Company, a business
segment is a group of assets and operations engaged in providing products or services that are
subject to risks and returns that are different from those of other business segments.

A geographical segment is engaged in providing products or services within a particular economic
environment that are subject to risks and return that are different from those of segments operating in
other economic environments.

Offsetting
Offsetting between financial assets and financial liabilities and presenting the net amount on the
statement of financial position is performed only when there are legally-enforceable rights to offset,

the settlement is on a net basis, or the realization of the assets and satisfaction of the liabilities is
simultaneous.

11



¢l

98¥'552'9¢ ¥yLES 89¢£'Z8 8LY'19 9L¥'gLl 8e9'ezl t4g AN a1 090'66€'L €207 19quiada( L ¢ 1e anjeA j0ooq JoN
12€'060°L¥E 89¢'vZE 281'289 9z1'089'L €1.'609 621'S0Y'L 126'90%°26¢ 2lZ'Ll6'V8 £€20¢ Joquiadaq Lg Iy
(£86'¥90°1) (rer'vol) (z91'¢) (zL¥'s52) (66¥'€2) (686'1) (189'659) (geL'02) sjesodsig
£58'92€'Cl ¢T9'sl 509'9¢ 229'9¢ 888'8Y 289'G6 Glg'ezzol ¥98'6.8'¢ JeaA ay} 10y uoyepaida
105'828'VEE 08L'ELY ¥pL'€99 126'868°L ¥8€'85 9EP'LLEL €69°8€8'L1C €vL'8l1'28 €z0z Aenuer | 1y
:uonejdaIdop paje|nWNIdY
1G8'Sve'elE 2LG'LLE 0G5'69. S LvLL 681'82. 197'8eS'L €96'€28'G/¢ 2££'9/£'26 €20C lequiadaq Le W
(09z's9v'1) (zo¥'voL) (Lz1'e) (215's52) (00s'€2) (686'1) (889'559) (eee'0zy) slesodsiq
¥.0'€ = = y.0'€ = = = = suojippy
EV0'808'vLE v.6'L8Y LzL'ziL 186'€66'l 689'LG.L 95/'0€G'L 1G9'6.1'9.¢ 692'/6.1'26 €20z Aenuer | )y
3809
ar ar ar ar ar ar ar ar - €20
|e101 juswdinba S|00 1 juswdinbg EETRIVEY sJondwon sjpun sbuipjing
010 pue Bujesauab B pue
aInjuing wealg

IN3NGINDT ANV LNV 1d "ALd¥3d0O¥d ()

€20¢ ¥43an3o3q L€
SLINIWALYLS TVIONVNI4 3H] O] SILON

ANVAINOD ONITTOHIUVYHS 2IM8Nd —ANVdINOD ONILVHINIC) ALIDINLIDITT TVHINTD



€l

2¥5'6/6'6€ ¥6.'89 116'801 990'G6 S0€'291 0ze'6le = b 866'0%9'8Z 2el'6/9'01
106'8Z8'vEE 08L'cLy ¥¥.2'€99 126'868°1 ¥8€'¥8S 9ev'LIe'L = - €69'8€8'/¥C  €V1'8LL'Z8
(822'6€5'9¢1) (r10'85¢€) (Lig'oLL'y) (¥98'880'2) (88¢€'642) 622'19) (ve0'L¥2) (156'€00'221) - (2£2'66¢'G)
Gl1'8€6'Y1 60€'ce ¥29'¥S 99%'98 c18'ey €6¥'G6 6€6'E L0e‘0zs’L G1G'€z'0l G66'988°'C
¥9€'62Y' 95y G88'/Y. 1€9'612°1L 61€'106' 656'G18 2el'L1T'L S60'LET 059'e8¥'sel 8.1°G19'.€¢  S26'0€9'v8
£¥0'808'v/€ v.6'L8Y L2l'zil 186°€66°} 689'1SL 962'0€S'1L = = 1G9'6.Y'9/2  692'/61'T6
(sro'tzz'Lel) (160'v28) (960'061'1)  (gzg'sel'e)  (oov'szz)  (110'c9y  (ov'sey)  (vSL'vil'iz)) - (ver'ess's)
viv'ele - = - = = = - - viv'ele
68¢'6¥1 = = coe'el 00S'cy 18%'L1 - - = 000'S.L
G62'999'L 1S G90'968 218'296'L L0S'9LL'Y 685'c86 082'6/S'L /0v'Sey ¥S.'vL)' L2l 169'6.¥'9LC  §22'260'86
ar ar ar ar ar ar ar ar ar ar
ejo| Juawdinba S|00] juswdinbg s9pPIYsp  sleindwo) spun sjun sjuun sbuipjing
3210 pue Bunesausb Bunesauab bunelouab Q pue
aInjuinS PUIpA SBOD) wes)g

2207 Joquiada( LE e anjeA yooq 19N

¢20Z 19quisdaq Le v
s|esodsig
1eah ay) Joy uoyenaldag

zeog Aenuer | gy
:uoneidaidep pele|nwnaoy

<20t 1oquiadeq Lg v

sjesodsiq
(s =100)
ssalfoird w sjoafoid woly pausysuel)
suolppy
geog Aenuer | 1y
11809

444

€20C ¥38an3o3aqg L¢

SININILVLIS TVIONVYNI4 IH] O] S31ON
ANVAINOD ONIATOHIAYVHS 21M8Nd —ANVAINOD ONILVHINTS) ALIDIHLO3I T TVHLINTD



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES To THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(4) INTANGIBLE ASSETS
Software and Computer Systems
2023 2022
JD JD
Cost:
Balance at 1 January 1,454,219 1,454,219
Balance at 31 December 1,454,219 1,454,219
Accumulated amortization:
Balance at 1 January 717,816 466,152
Amortization for the year 251,664 251,664
Balance at 31 December 969,480 717,816
Net book value:
As at 31 December 484,739 736,403
(5) PROJECTS IN PROGRESS
Movement on projects in progress was as follows:
2023 2022
JD JD
As at 1 January - 149,531
Additions - 63,943
Transferred to property, plant and equipment (note 3) - (213,474)

As at 31 December - S

The projects in progress were fully completed and transferred to property, plant and equipment as at
31 December 2022.

14
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NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

(6) LEASES

(A) Right-of-use assets

The movement on right-of-use assets during the year was as follows:

2023 2022
JD JD
At 1 January 1,275,266 1,170,001
Additions - 313,685
Depreciation for the year (208,420) (208,420)
At 31 December 1,066,846 1,275,266
The amounts that have been recorded in the statement of profit or loss were as follows:
2023 2022
JD JD
Depreciation for the year 208,420 208,420
Interest expenses for the year 79,297 89,538
287,717 297,958

(B) Contract lease liabilities

The movement on the discounted contract lease liabilities balances during the year was as follows:

2023 2022
JD JD
At 1 January 1,241,991 1,108,102
Additions = 313,685
Interest during the year 79,297 89,538
Paid during the year (269,334) (269,334)
As at 31 December 1,051,954 1,241,991
Analysis of contract lease liabilities classification is as follows:
2023 2022

JD JD
Short-term 262,878 261,375
Long-term 789,076 980,616

1,051,954 1,241,991

15
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CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

* As a result of the Income Tax Law No. (38) of 2014, the national contribution tax of 3% has been
increased in addition to the legal income tax rate on the Company, which is 24% under the Income
Tax Law (34) in 2014, after it was 15% prior to the implementation agreement. Based on that, the
Company recorded the balance due from the Jordanian government as at 31 December 2022 of
JD 648,365, which represents the value of the additional tax incurred by the Company in 2022 as
a result of the change in the above-mentioned rates. This is in accordance with the
implementation agreement, as this agreement stipulates fixing the tax rate on the Company at a
rate of 5% for Agaba location and 15% for Company’s other locations, otherwise, the Company
will be compensated with the difference if the tax impact resulting from changing the tax rate
exceeds JD 200,000.

In 2023, the Company did not record the impact of the income tax law change as a balance due
from the Jordanian government, due to the completion of the implementation agreement in the

preceding year.

Income tax expense presented in the statement of profit or loss consists of the following:

2023 2022
JD JD
Current year income tax expense (616,365) (629,887)
National contribution tax expense (368,925) (353,626)
Change in law effect (Implementation Agreement) - 648,365

Deferred tax:
Deferred tax liabilities relating to employees’ end-of- service indemnity

provision (60,104) (165,849)
Deferred tax assets relating to temporary taxable differences arising

from unrealized gain of the cash flows hedges - 4,767
Deferred tax assets relating to the exchange differences arising from

the revaluation of loans in foreign currencies 123,623 18,140
Deferred tax assets relating to impairment loss of slow-moving

inventory for Rehab and Al-Risha stations - 2,159,739
Income tax (expense) surplus (921,771) 1,681,649

Deferred tax related to items recognized in other comprehensive income during the year was as
follows:

2023 2022
JD JD
Relating to actuarial losses (gains) 23,680 (128,445)

17



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY
NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

The Company has calculated its income tax for the year ended 31 December 2023 and 2022 in
accordance with Income tax law No. (34) for the year 2014 and its amendments, and in accordance
with Agaba Special Economic Zone Law No. (32) for the year 2000 for the Company'’s locations in
Aqaba.

Development Areas-

The Company submitted its tax returns for the development areas up to the year 2022. The Income
and Sales Tax Department reviewed the records, and the Company reached a final settlement from
the Income and Sales Tax Department up to the year 2020.

Amman-

The Company submitted its tax returns for Amman locations up to 2022. The Income and Sales Tax
Department reviewed the records, and the Company reached a final settlement from the Income
and Sales Tax Department up to 2020.

Aqaba-

The Company submitted its tax returns for Aqaba locations up to 2022. The Income and Sales Tax
Department reviewed the records, and the Company reached a final settlement from the Income
and Sales Tax Department up to the year 2018.

Movement on deferred tax assets was as follows:

2023 2022
JD JD

As at 1 January 2,624,429 736,077
Relating to actuarial losses (gains) 23,680 (128,445)
Relating to cash flow hedges - 4,767
Relating to temporary differences in employees’ end of

service indemnity provision (60,104) (165,849)
Relating to temporary differences in loans revaluation 123,623 18,140
Relating to impairment loss of slow-moving inventory

depreciation for Rehab and Al-Risha stations. - 2,159,739
As at 31 December 2,711,628 2,624,429

18



CENTRAL ELECTRICITY GENERATING COMPANY — PUBLIC SHAREHOLDING COMPANY

NOTES TO THE FINANCIAL STATEMENTS
31 DECEMBER 2023

Movement on the income tax provision was as follows:

At 1 January

Provided for during the year
Adjustments

Paid during the year

At 31 December

(9) STRATEGIC FUEL INVENTORIES

Heavy fuel inventory
Diesel inventory

2023 2022
JD JD
2,367,799 3,017,113
985,290 983,513
: (219,892)
(1,037,914) (1,412,935)
2,315,175 2,367,799
2023 2022
JD JD
4,322,955 4,322,955
464,151 809,076
4,787,106

5,132,031

In accordance with the Power Purchase Agreements with NEPCO (note 1), the Company shall
maintain sufficient quantities of fuel in the power generating stations to enable the stations to
operate continuously. The Company agreed with NEPCO on the quantities of fuel it should maintain
at the stations to enable the stations to generate power for the periods stated in the Power

Purchase Agreement.

(10) INVENTORIES

Spare parts and general materials, net*
Materials in transit

2023 2022
JD JD
2,947,307 4,575,085
158,973 129,467
3,106,280 4,704,552

* Spare parts and general materials are presented net of its related depreciation of slow -moving
spare parts and general materials which amounted to JD 1,425,063 as at 31 December 2023

(31 December 2022: JD 1,523,728).
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CENTRAL ELECTRICITY GENERATING COMPANY — PuBLIC SHAREHOLDING COMPANY
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(11) OTHER CURRENT ASSETS

Government of Jordan (note 30)

Al Zarqa Power Plant for Energy Generation (note 30)
Jordan Valley Authority

Jordan Petroleum Refinery Company (note 30)

Samra Electric Power Co.

Ministry of Energy and Mineral Resources (note 30)

The local Company for Water and Solar Projects (note 30)
Jordan Petroleum Products Marketing Company

Others

Less: Provision for expected credit losses™

Prepaid expenses
Employees’ insurance claims
Employees’ receivables
Refundable deposits

*Movement on the provision for expected credit losses was as follows:

As at 1 January
Provision for the year
Reversal during the year

As at 31 December

20

2023 2022
JD JD
1,525,268 2,445,020
777,780 7.719
342,209 299,844
301,878 301,878
193,013 1,297,385
40,667 7,540,667
3,543 406
3 1,354,851
373,033 505,851
3,557,391 13,753,621
(719,856) (800,152)
2,837,535 12,953,469
1,427,800 1,430,367
122,000 122,000
11,468 17,064
6,169 6,169
4,404,972 14,529,069
2023 2022
JD JD
800,152 490,921
: 309,231
(80,296) :
719,856 800,152
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(12)  ACCOUNTS RECEIVABLE

2023 2022
JD JD
National Electric Power Company — Power generation revenues 7,094,533 14,951,722
National Electric Power Company — Others 14,766 93,350
7,109,299 15,045,072
Less: Provision for expected credit losses* (1,399,967) (1,399,967)
5,709,332 13,645,105

* Movement on the provision for expected credit losses was as follows:

- 2023 2022
JD JD
As at 1 January 1,399,967 1,450,069
Reversal for the year - (50,102)
As at 31 December 1,399,967 1,399,967

(13) EaQuITY
PAID IN CAPITAL

In its extraordinary meeting held on 10 April 2023, the Company’s General Assembly approved to
reduce the Company’s share paid in capital by an amount of JD 27,000,000. The new authorized
and paid in capital amounted to JD 3,000,000 divided into 3,000,000 shares at a par value of JD 1
per share. The Company completed all legal procedures and obtained all the needed approvals
from the Ministry of Industry and Commerce and from the Jordan Securities Commission

STATUTORY RESERVE

As required by the Jordanian Companies Law, 10% of the annual profit for the year before income
tax is to be transferred to the statutory reserve as the company have the option to transfer from 25%
- 100% of the Company'’s paid in capital.

In 2023, the Company obtained an approval form the Companies Control Department to reduce the
statutory reserve by JD 4,500,000 to align with the reduction in paid in capital.
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VOLUNTARY RESERVE

The amounts accumulated in this account represent what has been transferred from the annual net
profit before income tax at a rate of no more than 20%. This reserve is available for distribution to
the shareholders.

DIVIDENDS

In its ordinary meeting held on 10 April 2023, the General Assembly approved the recommendation
of the Board of Directors to distribute an amount of JD 26,000,000 to shareholders for the year
ended 2022, of which to be deducted from retained earnings.

The General Assembly approved in its ordinary meeting held on 26 April 2022 the recommendation
of the Board of Directors to distribute an amount of JD 13,000,000 to shareholders for the year
ended 2021, of which to be deducted from retained earnings.

14 LOANS
2023 2022
Loan Installments Loan Installments
Current Long-term Current Long-term
Currency portion portion portion portion

JD JD JD JD
Japanese loan (1) JPY 1,116,169 - 1,177,638 1,177,637
Japanese loan (2) JPY 2,649,009 3,973,513 2,794,892 6,987,229
Italian Soft loan Euro 62,607 - 120,392 60,197

3,827,785 3,973,513 4,092,922 8,225,063

Japanese Loan (1)

The loan is based on the original agreement between the Government of the Hashemite Kingdom of
Jordan represented by the Ministry of Planning and International Cooperation and the Overseas
Economic Cooperation Fund (Japan) dated 30 August 1994. On 22 August 2000, the Company was
re-granted a loan from the Government for an amount of JPY 4,745,000,000 at an annual interest
rate of 3%. The loan is repayable over 41 equal semiannual installments of JPY 110,674,000, the
first of which fell due on 20 August 2004 and the last of which will fall due on 20 August 2024.
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Japanese Loan (2)

The loan is based on the original agreement between the Government of the Hashemite Kingdom of
Jordan represented by the Ministry of Planning and International Cooperation and the Overseas
Economic Cooperation Fund (Japan) dated 17 April 1996. On 22 August 2000, the Company was
re-granted a loan from the Government for an amount of JPY 10,813,000,000 at an annual interest
rate of 2.7%. The loan is repayable over 41 equal semiannual installments of JPY 262,663,000, the
first of which fell due on 20 April 2006 and the last of which will fall due on 20 April 2026.

Italian Soft Loan

The loan is based on the original agreement between the Government of the Hashemite Kingdom of
Jordan represented by the Ministry of Planning and International Cooperation and the Istituto
Centrale Per Il Credito A Medio Termine — Mediocredito Centrale dated 12 December 1993. On 13
September 2005, the Company was re-granted a loan from the Government for an amount of Euro
2,864,020 at an annual interest rate of 1 %. The loan is repayable over 36 equal semiannual
installments of Euro 79,556 except for the last installment, which amounts to Euro 79,555. The first
installment fell due on 8 September 2006 and the last instaliment will fall due on 8 March 2024.

All loans are guaranteed by the government of Jordan.

The annual payments amounts and maturities for the long-term loans are as follows:

JD
2025 2,649,008
2026 1,324,505

BrROVSISHIS

(15) EMPLOYEES’ END-OF-SERVICE INDEMNITY PROVISION

2023 2022
JD JD
Balance at 1 January 4,474,708 5,405,171
Provision for the year* 650,298 683,335
Paid during the year (710,760) (850,687)
Actuarial losses (gains) 131,892 (763,111)
Balance at 31 December 4,546,138 4,474,708
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* Details of employees’ end-of-service indemnity expense as presented on the statement of profit or
loss was as follows:

2023 2022
JD JD
Interest cost 353,406 332,339
Current year cost 229,951 287,062
Prior years adjustment 66,941 63,934
650,298 683,335

The principal actuarial assumptions used to calculate employees end of-service indemnity
provisions are as follow:

2023 2022
Discount rate 7.131% 7.896%
Expected rate of increase of employee remuneration 5.5% 5.5%
Resignation rate:
Up to the age of 29 years 4% 4%
From the age of 30 to 34 years 3% 3%
From the age of 35 to 39 years 2% 2%
From the age of 40 to 54 years 1% 1%
Age 55 years and over 0% 0%

This provision is not funded by any assets.

The following schedule shows the sensitivity in the principal actuarial assumption’s changes used to
determine employees’ end-of-service provision amount as of 31 December 2023 and 2022:

Discount rate Resignation rate B Mortality rate
Increase Increase Increase

Rate (decrease) Rate (decrease) Rate (decrease)

7 JD VA JD /. JD
2023 +1 (417,890) +1 (6,055) +20 (98)
-1 476,589 -1 6,993 -20 100
2022 +1 (428,884) +1 (19,375) +20 (1,426)
-1 492,700 -1 20,334 -20 1,433
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(16) DECOMMISSIONING PROVISION

The decommissioning provision of JD 2,279,738 as at 31 December 2023 (31 December 2022: JD
3,414,754) primarily represents the net present value of the estimated expenditure discounted at a
rate of 6.5% (31 December 2022: 6.5%) expected to be incurred in respect of the decommissioning
of the Agaba Thermal Station generating units 1 to 5. Expenditures are expected to be incurred
throughout the financial years 2022 to 2026.

Movement on the decommissioning provision was as follows:

2023 2022
JD JD
Balance at 1 January 3,414,754 3,307,962
Unwinding of discount during the year (note 28) 113,734 106,792
Reversal* (note 27) (1,248,750) -
Balance at 31 December 2,279]& 3,414,754

* During the year, the Company's management decided and approved to reduce its decommissioning
provision by JD 1,248,750. This reduction constitutes 75% of the previously estimated liability
balance for the completion of stage one at Agaba Thermal Power Station (ATPS). The estimated
liability balance for stage one was JOD 1,665,000, covering the dismantling and selling of key
components such as turbines, generators, boilers, ground floor pumps, hydraulic turbine, and
transformers. The reversal took place after completing 75% of stage one without incurring any
liability.

(17)  OTHER CURRENT LIABILITIES

2023 2022
JD JD

ENARA For Energy Investments (note 30) 4,590,000 -
Government Investment Management Company (note 30) 3,600,000 -
Deposits accrued for others 1,040,769 1,627,794
Social security corporation (note 30) 810,000 .
Employees’ vacations provision* 482,826 541,670
Legal cases provision**** 460,342 460,342
Employees’ incentive provision*** 400,000 450,000
Accrued expenses 86,421 172,927
Accrued interest 46,405 75,332
Board of directors’ remuneration 35,000 35,000
Employees’ payables 1,450 1,484
Contractors’ payables 498 559
Employees’ termination benefits provision** - -
Others 300,172 369,544

11,853,883 3,734,652
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Movements on provisions for the years 2023 and 2022 were as follows:

2023 -

Balance at 1 January
Provision for the year
Paid during the year

Balance at 31 December

2022 -

Balance at 1 January
Provision for the year
Paid during the year

Balance at 31 December

(18) ACCOUNTS PAYABLE

Jordan Petroleum Refinery Company (JPRC)

National Petroleum Company — Government of Jordan

Employees’
Employees’ termination Employees’
vacations benefits incentive Legal cases
provision* provision™* provision***  provision****
JD JD JD JD
541,670 - 450,000 460,342
51,118 354,759 415,600 -
(109,962) (354,759) (465,600) -
482,826 - 400,000 460,342
552,283 - 400,000 515,597
72,305 1,676,979 448,999 47,642
(82,918) (1,676,979) (398,999) (102,897)
541,670 - 450,000 460,342
2023 2022
JD JD
B 2,393,431
- 2,393,431
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(19) DERIVATIVE FINANCIAL INSTRUMENTS

CEGCO loans with Overseas Economic Cooperation Fund (Japan) are in JPY. To mitigate its
exposure to fluctuations in currency rates, the Company entered into 12 forward contracts during the
years 2011 to 2015 that effectively fix the currency rate for loan installments.

The last contract ended on 22 October 2022. For the purpose of hedge accounting, the forward
contracts were classified as cash flow hedges as CEGCO was hedging the exposure to variability in
cash flows that was attributable to the foreign currency fluctuations risk associated with a highly
probable forecast transaction.

On 17 January 2023, the Company entered into JPY-USD short term (12 months) hedging contract
where the Company has a call option to purchase 746,674,000 JPY at a rate of 128.60. A total
premium of JOD 177.5K was recorded as a prepaid expenses in the balance sheet and amortized in
the profit or loss statement for the year ended 31 December 2023. The option matured on October
2023.

(20) POWER GENERATION REVENUES

This item represents revenues mainly earned from the power generation invoices in accordance
with the Power Purchase Agreements with NEPCO. NEPCO repays the value of the full electric
capacity available at the power stations according to the pricing formula that has been pre-
determined in the Power Purchase Agreements. Moreover, NEPCO bears the cost of fuel used in
the generation of power according to the pricing formula stipulated in those agreements.

Power generation revenues consist of the following:

2023 2022
JD JD
Stations capacity revenue 34,661,450 35,641,531
Power revenue 26,930 360,447
Fuel cost according to the pricing formula (note 21) - 14,475,753
Startup cost - 31,329
Additional costs (Imported energy) (1,497,191) (2,343,904)
Others - (9,233)
33,191,189 48,155,923
(21) _ FUEL CosT
2023 2022
JD JD
Gas consumption . 14,475,753
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(22) STATION OPERATING COSTS

Operating water

Oil and lubricants
Chemical’'s materials
Other operating expenses

(23) SALARIES AND BENEFITS

Salaries and wages

Bonuses and other expenses
Employees benefits
Temporary employees

(24) MAINTENANCE EXPENSES

Spare parts
Maintenance materials and experts’ wages
Other maintenance expenses

(25) ADMINISTRATIVE EXPENSES

Insurance

Regulatory commission expenses
Consultancy fees

Security

Housing expense

Subscriptions and donations
Others

2023 2022
JD JD
215,146 256,347
90,555 62,869
57,895 71,893
127,533 89,350
491,129 480,459
2023 2022
JD JD
4,695,878 5,378,729
3,011,165 3,645,975
2,103,278 2,378,983
122,319 129,556
9,932,640 11,533,243
2023 2022
JD JD
1,165,199 961,577
611,523 356,353
58,645 59,273
1,835,367 1,377,203
2023 2022
JD JD
618,137 679,397
463,360 580,909
266,743 510,783
194,628 241,946
114,817 127,423
41,369 58,175
642,581 987,371
2,341,635 3,186,004
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(26) FOREIGN CURRENCY EXCHANGE PROFIT, NET
2023 2022
JD JD
Unrealized gains 426,934 1,931,610
Realized gains (losses) 39,033 (1,046,667)
465,967 884,943
(27) OTHER INCOME, NET
2023 2022
JD JD
Operating and maintenance revenues 6,863,420 6,183,193
Gain from sale of property, plant, and equipment * 1,272,343 3,933,260
Reversal of decommissioning provision *** (note 16) 1,248,750 -
Interest income on deposits 949,078 178,494
Gain from sale of strategic fuel inventory 543,312 6,177,726
Gain from sale of scrap- retried units 303,498 701,410
Non-operational revenue ** 267,178 7,599,786
Non-operational revenue - handling and fuel operations 199,042 300,000
Others, net 85,602 124,077

*

*%

*h ke

11,732,223 25,197,946

In 2023, the land of Rehab Station has been sold as it represents the remaining part of Rehab
Sale Agreement. All risks and rewards along with ownership have been transferred to the buyer
in the current year.

This item represents the amount of settlement reached between the Ministry of Energy and
Mineral Resources and Central Electricity Generating Company “CEGCQ” after the final
decision over the dispute. The ministry shall pay damages to CEGCO for the operating years
until the end of 2019 in the amount of JD 7,500,000 which includes all expenses, legal and
expert fees. The amount represents the cumulative balance borne by CEGCO from modifying
the tariff prices and inclusion of the fuel price clause to the monthly bill over the years. In return,
CEGCO shall commit to not submit any claims arising from the obligations between the years
2020 - 2025.

During the vyear, the company's management decided and approved to reduce its
decommissioning provision by JD 1,248,750. This reduction constitutes 75% of the previously
estimated liability balance for the completion of stage one at Agaba Thermal Power Station
(ATPS). The estimated liability balance for stage one was JOD 1,665,000, covering the
dismantling and selling of key components such as turbines, generators, boilers, ground floor
pumps, hydraulic turbine, and transformers. The reversal took place after completing 75% of
stage one without incurring any liability.
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(28) FINANCE COSTS, NET

2023 2022
JD JD
Term loans interest expense 263,804 371,031
Bank overdraft interest expense 22 69,708
Unwinding of discount of decommissioning provision (Note 16) 113,734 106,792
377,560 547,531
(29) EARNINGS PER SHARE
2023 2022
Profit for the year (JD) 13,273,219 24,689,060
Weighted average number of shares outstanding (Share) 21,000,000 30,000,000
Basic and diluted earnings per share (JD)* 0/632 0/823

* The diluted earnings per share attributable to Company’s shareholders is equal to the basic
earnings per share.

(30) RELATED PARTY TRANSACTIONS

Related parties represent associated companies, major shareholders, directors and key
management personnel of the Company, and entities controlled, jointly controlled or significantly
influenced by such parties.

Pricing policies and terms of the transactions with related parties are approved by the Company's
management.

Nature of
Amounts due from related parties: relationship 2023 2022
JD JD
Within accounts receivable and other current assets
National Electric Power Company, net* (note 12) Sister Company 5,709,332 13,645,105
Government of Jordan (note 11) Shareholder 1,525,268 2,445,020
Al Zarga Power Plant for Energy Generation* (note 11) Sister Company 777,780 7,719
Jordan Petroleum Refinery Company (note 11) Sister Company 301,878 301,878
Ministry of Energy and Mineral Resources (note 11) Sister Company 40,667 7,540,667
Al-Risha for Solar Power Projects Sister Company 41,012 75
The Local Company for Water and Solar Projects (note 11)  Sister Company 3,543 406
ACWA Power Jordan Holdings Sister Company 2,464 44,579
ACWA Power International company for water and power
— Dubai Sister Company 45 -

8,401,989 23,985,449

* This balance is presented net of allowance for expected credit losses of JD 1,399,967 as at 31
December 2023 (31 December 2022: JD 1,399,967).
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**0On 21 December 2015, the Company entered into land operating lease with Al Zarqa Power Plant
for Energy Generation for an annual rent of JD 50,000. Furthermore, on 20 May 2016, the
Company entered into an agreement with Al Zarga Power Plant for Energy Generation to provide

operating and maintenance services.

Amounts due to related parties:
Within accounts payable and other current liabilities

ENARA For Energy Investments (note 17)

Government Investment Management Company (note 17)

Social Security Corporation (note 17)

ACWA Power International Company for water and power -
Riyadh

National Petroleum Company — Government of Jordan
(note 18)

Nature of
relationship 2023 2022
JD JD
Shareholder 4,590,000 -
Shareholder 3,600,000 -
Shareholder 810,000 -
Sister Company 4,904 3,590
Sister Company - 2,393,431
9,004,904 2,397,021

The following represent the total amount of transactions that have been entered into with related

parties:

Amounts included in the statement of comprehensive income items:

Power generation revenues:

National Electric Power Company (Government of Jordan)

Stations operating costs:

National Petroleum Company (Government of Jordan) (note
21)

Other income:

Al Zarga Power Plant for Energy Generation*

ACWA Power Company / Riyadh

The Local Company for Water and Solar Projects*
Al-Risha for Solar Power Projects*

ACWA Power Jordan Holdings

ACWA Power International L.L.C. / Dubai

Administrative expenses:

ACWA Power Company / Riyadh

The Local Company for Water and Solar Projects*
Al Zarga Power Plant for Energy Generation
ACWA Power International L.L.C. / Dubai

ACWA Power Global Services LTD

ENARA For Energy Investments

ACWA Power Jordan Holdings

31

Nature of
relationship 2023 2022
JD

Sister Company 33,191,188 48,155,923
Sister Company - 14,475,753
Sister Company 5,558,333 4,768,129
Parent Company 682,821 2,146
Sister Company 757,845 778,835
Sister Company 503,686 516,552
Sister Company 67,360 131,965

Sister Company 480 -
7,570,525 6,197,627
Parent Company 44,302 56
Sister Company 3,384 3,046
Sister Company 2,969 26,423
Sister Company 2,043 30

Sister Company 1,940 -
Shareholder - 13,500
Sister Company - 534
54,638 43,589
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Compensation of key management personnel

Salaries

Board of Directors remuneration and transportation
Benefits (traveling)

2023 2022
JD JD
326,639 310,978
77,000 77,000
4,825 8,500
396,478

408,464

Water and Solar Projects to provide operation and maintenance services.

**k

On 13 November 2016, the Company entered into an agreement with the Local Company for

On 21 November 2017, the Company entered into an agreement with Al-Risha for Solar

Power Projects Company for Solar Projects to provide operation and maintenance services.

(31) CAsH AND BANK BALANCES

Cash at banks *
Cash on hand

2023 2022
JD JD
6,421,183 12,330,014
7,995 7,624
6,429,178 12,337,638

* For the year ended 31 December 2023, bank deposits earned interest rate of 5.75-6.5% (31
December 2022: 5.75%). And it matures within six months.

For the purpose of the statement of cash flows, cash and cash equivalents consist of the following
amounts which appears in the statement of financial position:

Cash at banks
Cash on hand

Less: due to banks (note 32)

Less: Deposits at banks with original maturity date more than

three months

32

2023 2022
JD JD
6,421,183 12,330,014
7,995 7,624
6,429,178 12,337,638
(112,020) (200,793)
(5,096,434) =
1,220,724

12,136,845
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(32) DUETO BANKS

This balance represents the utilized balance from the credit facilities granted from the following
Banks:

- Facilities from Arab Jordan Investment Bank with a ceiling of JD 7,000,000 and an interest rate of
5.75% as at 31 December 2023 (31 December 2022: 5%).

- Facilities from Cairo Amman Bank with a ceiling of JD 5,000,000 and an interest rate of 7.75% as
at 31 December 2023 (31 December 2022: 6.5%).
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(33) SEGMENT INFORMATION

The following tables present the statement of profit or loss information for Agaba, Mafraq, and other
locations for the years ended 31 December 2023 and 2022. The information is presented to
facilitate the income tax review as the Company is subject to different tax rates on Agaba’s

operation.

Aqaba Mafraq Other locations Total
JD JD JD JD

Power generation revenues 33,184,114 - 7,075 33,191,189
Fuel Cost - - E -
Stations operating costs (135,040) (7,825) (348,264) (491,129)
Depreciation and amortization (13,433,487) (18,662) (126,368) (13,578,517)
Depreciation of right-of-use assets (208,420) - - (208,420)
Interest expense on contract lease liabilities (76,500) (271) (2,526) (79,297)
Salaries and benefits (6,049,522) (419,654) (3,463,464) (9,932,640)
Maintenance expenses (242,298) (195,896) (1,397,173) (1,835,367)
Administrative expenses (1,648,870) (111,791) (580,974) (2,341,635)
Depreciation expense of Slow-moving (1,425,063) - - (1,425,063)

Spare parts and General Materials
Employees’ end-of-service indemnity (324,210) (21,451) (304,637) (650,298)

provision
Employees’ termination benefits provision - - (354,759) (354,759)
Total operating costs (23,543,410) (775,550) (6,578,165) (30,897,125)
OPERATING PROFIT (LOSS) 9,640,704 (775,550) (6,571,090) 2,294,064
Foreign currency exchange profit, net 465,244 70 653 465,967
Other income, net 3,330,679 767,012 7,634,532 11,732,223
Reversal of expected credit losses provision 58,570 1,671 20,055 80,296
Finance costs, net (376,863) (67) (630) (377,560)
PROFIT (LOSS) FOR THE YEAR BEFORE

( ) 13,118,334 (6,864) 1,083,520 14,194,990

INCOME TAX
Income tax expense (842,620) (2,059) (77,092) (921,771)
PROFIT (LOSS) FOR THE YEAR 12,275,714 (8,923) 1,006,428 13,273,219

——— .
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Power generation revenues

Fuel Cost

Stations operating costs

Depreciation and amortization

Depreciation of right-of-use assets

Interest expense on contract lease liabilities

Salaries and benefits

Maintenance expenses

Administrative expenses

Depreciation expense of Slow-moving
Spare parts and General Materials

Employees’ end-of-service indemnity
provision

Employees' termination benefits provision

Total operating costs

OPERATING PROFIT (LOSS)

Foreign currency exchange profit, net
Other income, net

Provision for expected credit losses
Finance costs, net

PROFIT FOR THE YEAR BEFORE INCOME TAX
Income tax (expense) surplus

PROFIT FOR THE YEAR

2022
Adgaba Mafrag Other locations Total
JD JD JD JD

31,498,340 - 16,657,583 48,155,923
- - (14,475,753) (14,475,753)
(218,950) (5,854) (255,655) (480,459)
(13,318,855) (14,221) (1,857,003) (15,190,079)
(208,420) - - (208,420)
(81,804) (186) (7,548) (89,538)
(5,509,884) (347,582) (5,675,777) (11,533,243)
(270,380) (62,667) (1,044,156) (1,377,203)
(1,545,226) (63,189) (1,577,589) (3,186,004)
(1,508,826) - (14,902) (1,623,728)
(321,091) (23,599) (338,645) (683,335)
(679,259) (81,940) (915,780) (1,676,979)
(23,662,695) (599,238) (26,162,808) (50,424,741)
7,835,645 (599,238) (9,505,225) (2,268,818)
873,773 270 10,900 884,943
7,557,880 803,792 16,836,274 25,197,946
(128,365) (3,143) (127,621) (259,129)
(423,933) 1,319 (124,917) (547,531)
15,715,000 203,000 7,089,411 23,007,411
(950,693) (57,569) 2,689,911 1,681,649
14,764,307 145,431 9,779,322 24,689,060
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(34) CoOMMITMENTS AND CONTINGENCIES

Letters of credit and bills of collection

As at 31 December 2023, the Company had outstanding letters of credit and bills of collection
amounting to JD 1,682,262 (31 December 2022: JD 2,663,896).

Letters of guarantee

As at 31 December 2023, the Company had outstanding letters of guarantee amounting to JD
16,800 (31 December 2022: JD 50,549).

Legal claims

The Company is a defendant in a number of lawsuits of approximately JD 8,000 as at 31 December
2023 (2022: JD 217,916).

The Company’s management and its independent legal counsel believe that no additional provision
is needed other than what has already been recognized in the financial statements.

Disputes with Jordan Petroleum Refinery Company (JPRC)

Jordan Petrol Refinery PLC is the fuel supplier (“the Supplier’) During 2022, the Supplier has
claimed from CEGCO an amount of JD 114,586,301 as an interest on late payment of the monthly
fuel invoices. The Fuel Supply Agreement (FSA) with the Supplier stipulates that the Supplier shall
be entitled to receive interest on late payment of the unpaid invoices after 45 days from invoice.
However, Article 13.3 of the FSA states that CEGCO shall not be liable for non-performance under
the FSA and shall not be in default to the extent such non-performance or default is caused by
NEPCO. Given the delay in making the fuel payments to the Supplier are caused by the delay in
receipt of the fuel revenues from NEPCO (the off-taker), contractually the Supplier has no basis to
claim for any delay interest from CEGCO. Hence the management and its independent legal
counsel are of the view that as per the terms of the FSA signed between the Supplier and CEGCO,
the Supplier has no contractual basis to claim these amounts. Accordingly, no provision has been
made in these financial statements.

Furthermore, and during 2022, the supplier signed a settlement agreement with NEPCO which
stated to transfer the amounts due from CEGCO of JD 57,568,924 to NEPCO and NEPCO agreed
to commit to the settlement amount. The agreement signed covers the amounts and delay interest
from 1 May 2018 and after. Accordingly, total amount due to the supplier was offset against the
receivable balance without any effect on equity or profit or loss.
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(35) RISK MANAGEMENT

Interest rate risk

The Company is exposed to interest rate risk on its interest-bearing assets and liabilities such as
bank deposits, term loans and due to banks.

The Company'’s policy is to manage its interest cost using a mix of fixed and variable rate debts.

The following table demonstrates the sensitivity of the statement of profit or loss to reasonably
possible changes in interest rates as at 31 December 2023 and 2022, with all other variables held
constant.

The sensitivity of the statement of profit or loss is the effect of the assumed changes in interest rates
on the Company’s profit for one year, based on the floating rate financial assets and financial
liabilities held at 31 December 2023 and 2022.

Increase (decrease) Effect on profit before
2023- in basis points income tax
Currency JD
Jordanian Dinar 100 (1,120)
Jordanian Dinar (50) 560

Increase (decrease) Effect on profit before
2022- in basis points income tax
Currency JD
Jordanian Dinar 100 (2,008)
Jordanian Dinar (50) 1,004

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Company has entered into a Power Purchase Agreement with the Government of the
Hashemite Kingdom of Jordan represented by the National Electric Power Company (NEPCO).

The amount due from NEPCO forms 100% of outstanding accounts receivable at 31 December
2023 and 2022.

The Company deals only with reputable local banks.
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Liquidity risk

The Company limits its liquidity risk by ensuring bank facilities are available.

The table below summarises the maturities of the Company’s undiscounted financial liabilities at 31
December 2023 and 2022, based on contractual payment dates and current market interest rates:

Less than 3 3to12 1t05 >5
At 31 December 2023 months months years years Total
JD JD JD JD JD
Due to banks 114,184 - - - 114,184
Loans 650,691 3,414,928 4,082,190 - 8,147,809
Other current liabilities - 11,853,883 - - 11,853,883
Contract lease liabilities 43,800 B 269,334 1,004,448 189,912 1,507,494
Total 808,675 15,538,145 5,086,638 189_,% 21,623,370
Less than 3 3to12 1to 5 >5
At 31 December 2022 months months years years Total
JD JD JD JD JD
Due to banks 206,794 - - - 206,794
Accounts payable - 2,393,431 - - 2,393,431
Other current liabilities - 3,734,652 - - 3,734,652
Loans 712,713 3,772,615 8,590,585 - 13,075,913
Contract lease liabilities 43,800 225,534 1,092,048 _ 189,912 1,551,294
Total 963,307 10,126,232 9,682,633 189,912 20,962,084

Currency risk

The Company's transactions in U.S. Dollar have negligible currency risk since the Jordanian Dinar is
fixed against the U.S. Dollar (USD 1.41 for each JD 1).

To mitigate its exposure to fluctuations in currency rates, the Company entered into forward
contracts that effectively fix the currency rate for installments on each loan with Overseas Economic

Cooperation Fund (Japan).
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The table below indicates the analysis which calculates the effect of a reasonable possible
movement of the JD currency rate against the foreign currencies, with all other variables held
constant, on the statement of profit or loss

Increase / decrease Effect on profit
2023 - in the rate to the JD before income tax
Currency % JD
Euro 10 (6,261)
Japanese Yen 10 (773,869)
Euro -10 6,261
Japanese Yen -10 773,869

Increase / decrease Effect on profit
2022 - in the rate to the JD before income tax
Currency % JD
Euro 10 (18,059)
Japanese Yen 10 (1,213,740)
Euro -10 18,059
Japanese Yen -10 1,213,740

(36) FAIR VALUE OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of cash and bank balances, accounts receivable, employees housing fund
loan and some other current assets. Financial liabilities consist of term loans, due to banks,
accounts payable, and some other current liabilities.

Book values of financial instruments are not materially different from their fair values.

The Company uses the following methods and alternatives of valuating and presenting the fair value
of financial instruments:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.
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(37)  CAPITAL MANAGEMENT

The primary objective of the Company's capital is to ensure that it maintains healthy capital ratios in
order to support its business and maximize shareholder value.

The Company manages its capital structure and makes adjustments to it in light of changes in
business conditions. No changes were made in the objectives, policies or processes during the year
ended 31 December 2023 and 2022. Capital comprises paid in capital, reserves and retained
earnings and is measured at JD 24,995,361 as at 31 December 2023 (31 December 2022: JD
64,830,354).

(38) STANDARDS ISSUED BUT NOT YET EFFECTIVE

The standards and interpretations that are issued but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

Amendments to IFRS 16: Lease Liability in a Sale and Leaseback

In September 2022, the IASB issued amendments to IFRS 16 to specify the requirements that a
seller-lessee uses in measuring the lease liability arising in a sale and leaseback transaction, to
ensure the seller-lessee does not recognise any amount of the gain or loss that relates to the right
of use it retains.

The amendments are effective for annual reporting periods beginning on or after 1 January 2024
and must applied retrospectively to sale and leaseback transactions entered into after the date of
initial application of IFRS 16. Earlier application is permitted and that fact must be disclosed.

The amendments are not expected to have a material impact on the Company's financial
statements.

Amendments to |IAS 1: Classification of Liabilities as Current or Non-current

In January 2020 and October 2022, the IASB issued amendments to paragraphs 69 to 76 of IAS 1
to specify the requirements for classifying liabilities as current or non-current. The amendments
clarify:

* What is meant by a right to defer settlement
» That a right to defer must exist at the end of the reporting period
+ That classification is unaffected by the likelihood that an entity will exercise its deferral right

+ That only if an embedded derivative in a convertible liability is itself an equity instrument would the
terms of a liability not impact its classification

In addition, a requirement has been introduced to require disclosure when a liability arising from a
loan agreement is classified as non-current and the entity’s right to defer settlement is contingent on
compliance with future covenants within twelve months.
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Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7

In May 2023, the IASB issued amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial
Instruments: Disclosures to clarify the characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure requirements in the amendments are
intended to assist users of financial statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure to liquidity risk.

The amendments will be effective for annual reporting periods beginning on or after 1 January 2024.
Early adoption is permitted but will need to be disclosed.

The amendments are not expected to have a material impact on the Company’s financial
statements.

(39) COMPARATIVE FIGURES

During the year some comparative figures were reclassified to correspond with those of this year
presentation. The reclassification has no effect on the profit and equity for the Company.
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