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Dhahran 34454

REPORT ON REVIEWING THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS

To the President and Members of the Board of Directors
Al-Zarka Educational and Investment Company
(Public Shareholding Company)

Introduction

We have reviewed the accompanying interim consolidated statement of financial position for Al-Zarka
Educational and Investment Company (P.L.C.) as of September 30, 2026, and the related statements of interim
consolidated comprehensive income, Owners’ equity, and cash flows for the period then ended. The
management is responsible of preparing and presenting the company's financial statements in accordance with
International Accounting Standard No. 34 (Interim Financial Reporting) which is an integral part of
International Financial Reporting Standards. Our responsibility is limited to issue a conclusion on these interim
consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagements 2410
“Review of Interim Consolidated Financial Information Performed by the Independent Auditor”. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. Our review is primarily limited to inquiries of the company's
accounting and financial department's personnel as well as applying analytical procedures to financial data.
The range of our review is narrower than the broad range of audit procedures applied according to International
Auditing Standards. Accordingly, getting assurances and confirmations about other important aspects checked
through an audit procedure was not achievable. Hence, we don't express an opinion regarding in this regard.

Conclusion

Based on our review, nothing has come to our attention that causes us to be believe that the accompanying
interim consolidated financial statements do not give a true and fair view in accordance with International
Accounting Standard No. 34.

ccountants

- W/
Sinan Ghosheh Amman-Jordan
License No. (580) October 20, 2026
Modern Accountants
A member of
Mexia
International
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Unaudited)
AS OF SEPTEMBER, 30, 2026 AND DECEMBER 31, 2025

(EXPRESSED IN JORDANIAN DINAR)

ASSETS

Non-current assets

Property and equipment

Financial assets designated at fair value through
statement of other comprehensive income
Total non-current assets

Current assets

Prepaid expenses and other receivables
Inventory

Accrued revenues

Accounts receivable and checks under collection
Financial assets designated at fair value through
statement of comprehensive income

Cash and cash equivalents

Total current assets

TOTAL ASSETS

LIABILITIES AND OWNERS’ EQUITY
Owners’ equity

Share capital

Statutory reserve

Voluntary reserves

Special reserve

Fair value reserve

Retained earnings

Total owners’ equity

Prepaid and deferred revenues

Non-current liabilities
Long-term notes payable
Total non-current liabilities

Current liabilities

Accrued expenses and other payables
Miscellaneous deposit

Accounts payable and deferred checks
Short term of long-term notes payable
Total current liabilities

TOTAL LIABILITIES AND OWNERS’ EQUITY

Note 2026 2025
4 58,502,672 57,161,003
2,828,115 2,398,567

61,330,787 59,559,570

1,148,251 877,751

919,732 422,765

5 2,142,959 4,991,282
191,724 463,970

117,841 106,288

9,263,132 9,839,466

13,783,639 16,701,522

75,114,426 76,261,092

1 17,325,000 17,325,000
4,331,250 4,331,250

3,649,082 3,649,082

6,923,655 6,923,655

1,110,871 685,320

8 8,099,077 2,767,741
41,438,935 35,682,048

6 11,882,909 15,912,120
7 6,625,994 9,819,398
6,625,994 9,819,398

3,809,921 2,062,256

4,710,859 4,622,994

2,312,823 2,631,341

7 4,332,985 5,530,935
15,166,588 14,847,526

75,114,426 76,261,092

The accompanying notes are an integral part of these interim consolidated financial statements
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Unaudited)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

For the interim period From the beginning of the year {o

July 1, 2025 ¢ill July 1, 2025 till

September 30, September 30, Septeniber 30, September 30,
2026 2025 2026 2025
Operating revenues:
Tuition fees and transfer students’
revenue 7,142,159 7,538,158 34,715,759 31,057,871
University facilities revenues 113,987 176,796 623,419 536,828
Station Rental and other revenues 31,206 30,297 93,619 90,892
Total operating revenues 7,287,352 7,745,251 35,432,797 31,685,591
Operating expenses:
Salaries and wages (3,000,078) (4,989,706) (14,855,518) (14,794,938).
Depreciation (1,330,472) (1,455,808) (4,228,744) (4,387,575)
Health insurance for students (4,981) (17,813) (34,677) (20,358)
Maintenance and consumed materials (887,325) (545,641) (2,454,050) (1,300,798)
Electricity, water and fuels (113,682) (159,347) (866,686) (708,669)
Administrative and operating expenses (1,495,068) (1,210,312) (4,448,971) (4,524,599)
Total operating expenses (6,831,606) (8,378,627) (26,888,646) (25,736,937)
Net operating profit 455,746 (633,376) 8,544,151 5,948,654
Gains Unrealized from financial assets
designed at fair value through
statement of comprehensive income 7,856 2,310 11,553 5,776
Other revenues and other expenses 5,261 (1,935) 131,633 164,372
Dividend’s revenue - - 163,011 -
Income before tax 468,863 (633,001) 8,850,348 6,118,802
Income tax and National Contribution (66,928) - (1,720,161) (1,165,686)
Previous year’s tax expenses (7,251) - (66,351) -
Income for the period 394,684 (633,001) 7,063,836 4,953,116
Other comprehensive income:
Change in Fair value reserve 126,704 308,207 425,551 524,600
Total comprehensive income for the
period 521,388 (324,794) 7,489,387 5,477,716
Earnings per share:
Earnings per share-JD/Share 0,02 (0,04) 0,41 0,29
Weighted average of outstanding
shares - share 17,325,000 17,325,000 17,325,000 17,325,000

The accompanying notes are an integral part of these interim consolidated financial statements

3
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (Unaudited)

FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

OPERATING ACTIVITIES

Income of the period before tax

Adjustments of Income of the period before tax:
Depreciation

Gains Unrealized from financial assets designed at fair value
through statement of comprehensive income

Prior Years” Tax Expense

Changes in operating assets and liabilities:
Accounts receivable and checks under collection
Accrued revenues

Inventory

Prepaid expenses and other receivables

Accounts Payable and Deferred checks
Miscellaneous Deposit

Accrued expenses and other payables

Unearned and deferred revenues

Net cash available from operating activities

INVESTING ACTIVITIES

Change in property and equipment

Purchase of Financial Assets Designated at Fair Value
Through Other Comprehensive Income

Net cash used in investing activities

FINANCING ACTIVITIES
Financing notes payable

Dividends paid

Net cash used in financing activities

Net change in cash and cash equivalents
Cash and cash equivalents, January 1
CASH AND CASH EQUIVALENTS, SEPTEMBER 30

The accompanying notes are an integral part of these interim consolidated financial statements

5

For the nine months
ended September

For the nine months
ended September

30,2026 30, 2025
8,850,348 6,118,802
4,228,744 4,387,575
(11,553) (5,776)
(66,351) -

272,246 (153,306)
2,848,323 1,595,131
(496,967) (311,694)
(270,500) (219,323)
(318,518) (220,844)
87,865 662,511
27,504 (1,576,425)
(4,029,211) (1,892,176)
11,121,930 8,384,475
(5,570,413) (1,620,747)
(3,997) -
(5,574,410) (1,620,747)
(4,391,354) (3,977,423)
(1,732,500) (1,732,500)
(6,123,854) (5,709,923)
(576,334) 1,053,805
9,839,466 6,945,500
9,263,132 7,999,305




AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

1. ORGANIZATION AND ACTIVITIES

Al-Zarka Educational and Investment ("the Company") is a Public Shareholding Company. Registered
under commercial registration number (214) on December 22, 1991 and obtained operating rights on
October 2, 1992. The Company's share capital is 16,500,000 JD divided into 16,500,000 shares each
for 1 JD.

On March 15, 2024, the company decided in the extraordinary general assembly meeting to approve
increasing the company’s capital by adding an amount of 825,000 JD from the special reserve, so that
the new capital becomes 17,325,000 JD divided into 17,325,000 shares with a nominal value of one
Jordanian dinar per share.

The Company's principal activity is establishing a civil university and related institutes to help qualify
students and contributing to scientific research and establishing schools.

The Company and universities headquarter is in AL-Zarqa City.

2. New and Amended International Financial Reporting Standards
Standards and interpretations issued but not yet effective Effective date

Amendments to International Financial Reporting Standards (IFRS)
No. 7 and No. 9 ~ Amendments related to the classification and
measurement of financial instruments. January 1, 2026

Annual Improvements fo International Accounting Standards,
Volume 11. January 1, 2026

Amendments to IFRS 9 and IFRS 7 — Power Purchase Agreements
(PPAs). January 1, 2026

International Financial Reporting Standard (IFRS) 18 — Presentation
and Disclosure in Financial Statements. January 1, 2027

International Financial Reporting Standard (IFRS) 19 — Subsidiaries

without Public Accountability. January 1, 2027

IFRS 10 and International Accounting Standard (IAS) 28 — Sale or Available for optional
Contribution of Assets between an Investor and its Associate or application — effective date
Joint Venture. deferred indefinitely

Management anticipates that these new standards, interpretations and amendments will be adopted in
the Company's financial statements as and when they are applicable and adoption of these new
standards, interpretations and amendments, may have no material impact on the financial statement of
the Company in the period of initial application.



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The interim consolidated financial statements have been prepared in accordance with International
Accounting Standard 34, “Interim Financial Reporting”.

The interim consolidated financial statement is presented in Jordanian Dinar since that is the currency in
which the majority of the Company’s transactions are denominated.

The interim consolidated financial statements have been prepared on historical cost basis.

The interim consolidated statement does not include all the information and notes needed in the annual
financial statement and must be reviewed with the ended financial statement at December 31, 2025, in
addition to that the result for the nine months ended on September 30, 2026, is not necessarily to be the
expected results for the financial year ended December 31, 2026.

Significant Accounting Policies
The accounting policies used in the preparation of the interim consolidated financial information are

consistent with those used in the audited financial statements for the year ended December 31, 2025.

Interim Financial Statements Consolidation Basis
The interim consolidated financial statements incorporate the financial statements of Al-Zarka
Educational and Investment P.L.C and the subsidiaries controlled by the Company

Control is achieved when the Company has:

o Ability to exert power over the investee.
e Exposure, or rights, to variable returns from its involvement with the investee.
e Ability to exert power over the investee to affect the amount of the investor's returns

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described in the accounting policy for
subsidiaries above.

When the Company has less than a majority of the voting, the Company shall have control over the
investee when the voting rights sufficient to give it the ability to direct relevant activities of the
investee individually.

When The Company reassesses whether or not it controls an investee, it considers all the relevant facts
and circumstances which includes:

e Size of the holding relative to the size and dispersion of other vote holders

e Potential voting rights, others vote-holders, and other parties

e Other contractual rights

o Any additional facts and circumstances may indicate that the company has, or does not have, the
current ability to direct the activities related to the time needed to make decisions, including how to
vote at previous shareholders’ meetings.

The consolidation process begins when the company achieve control on the investee enterprise
(subsidiary), while that process stops when the company's loses control of the investee (subsidiary). In
particular, income and expenses of subsidiaries acquired or disposed of during the year are included in
the consolidated income statement, and the consolidated comprehensive income statement from the
effective date of acquisition and up to the effective date of which it loses control of a subsidiary
Company.



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

The profit or loss and each component of other comprehensive income elements distributed on the
company's owners and owners of non-controlling interests, total comprehensive income for the
subsidiary distributed to the owners of the company and to the non-controlling interests even if this
results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with those used by the parent Company.

All intra-group transactions, balances, income and expenses are eliminated in full on consolidation.

The interim consolidated financial statement as of September 30, 2026 contains the financial statement
of (Al Dou'a Al Satee' for Satellite broadcasting and radio)

Subsidiary name Registration place Registration ~ Vote and Main activity
year equity
percentage
Al Dou'a Al Satee' for  The Hashemite 2018 100 % Managing Satellite
Satellite broadcasting  kingdom of Jordan broadcasting and radio
and radio stations

Equity Instruments at FVTOCI

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognized in other comprehensive income and accumulated in the cumulative changes in fair value of
securities reserve: The cumulative changes or loss will not be reclassified investments, but reclassified
to retained earnings. The Company has designated all instruments that are not held for trading as at
FVTOCI.

Dividends on these investments in equity instruments are recognized in profit or loss when the
Company right to receive the dividends is established, unless the dividends clearly represent a recovery
of a part of the cost of the investments. Other net gains and losses are recognized in OCI and are never
reclassified to profit or loss.

The Company assesses the classification and measurement of the cash flow characteristics of the
contractual asset and the Company's business model for managing the asset.

For a financial asset to be classified and measured at amortized cost or at FVTOCI, is contractual terms
should give rise to cash flows that are solely represent payments of principal and interest on the
principal outstanding (SPPI).

At initial recognition of a financial asset, the Company determines whether newly recognized financial
assets are part of an existing business model or whether they reflect the commencement of a new
business model. The Company reassesses its business models each reporting period to determine
whether the business models have changed since the preceding period. For the current and prior
reporting period, the Company has not identified a change in its business models.

When a debt instrument measured at FVTOCI is derecognized, the cumulative gain or loss previously
recognized in OCI is reclassified from equity to profit or loss. In contrast, for an equity investment
designated as measured FVTOCI, the cumulative gain/loss previously recognized in OCI is not
subsequently reclassified to profit or loss but transferred within equity.

Debt instruments that are subsequently measured at amortized cost or at FVTOCI are subject to
impairment.
8



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

Financial assets at FVTPL

Financial assets at FVTPL are:

(i) assets with contractual cash flows that are not SPPI; or and

(i) assets that are held in a business model other than held to collect contractual cash flows or held to
collect and sell; or

(iii) assets designated at FVTPL using the fair value option.

These assets are measured at fair value, with any gains / losses arising on re-measurement recognized
in profit or loss.

Fair value option: A financial instrument with a reliably measureable fair value can be designated as
FVTPL (the fair value option) on its initial recognition even if the financial instrument was not
acquired or incurred principally for the purpose of selling or repurchasing. The fair value option can be
used for financial assets if it eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise from measuring assets or liabilities, or recognizing related
gains and losses on a different basis (“accounting mismatch”).

Reclassifications

If the business model under which the Company holds financial assets changes, the financial assets
affected are reclassified. The classification and measurement requirements related to the new category
apply prospectively from the first day of the first reporting period following the change in business
mode] that results in reclassifying the Company's financial assets. During the current financial year and
previous accounting period, there was no change in the business model under which the Company
holds financial assets; therefore, no reclassifications were made.

Impairment

IFRS 9 replaces the “incurred loss” model in IAS 39 with an expected credit loss model (ECLs). The
Company recognizes loss allowance for expected credit losses on the following financial instruments
that are not measured at FVTPL

- Cash and bank balances:

- Trade and other receivables;

- Due from related party.

With the exception of purchased or originated credit impaired (POCI) financial assets (which are
considered separately below), ECLs are required to be measured through a loss allowance at an amount
equal to:

e 12 Month ECL, i.e. lifetime ECL that results from those default events on the financial
instrument that are possible within 12 months after the reporting date (referred to as stagel);
or

e Full lifetime ECL, i.e. lifetime ECL that results from all possible default events over the life of
the financial instruments, (referred to as stage2 and stage3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that
financial instrument has increased significantly since initial recognition. For all other financial
instruments, ECLs are measured at an amount equal to the 12-monh ECL.

The Company has elected to measure loss allowances of cash and bank balances, trade and other
receivables, and due from a related party at an amount equal to lifetime ECLs.

ECLs are probability-weighted estimate of the present value of credit losses. These are measured as the
present value of the difference between the cash flow to the Company under the contract and the cash
flows that the Company expects to receive arising from weighting of multiple future economic
scenarios. Discounted at the asset's EIR.

9



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

Loss allowance for financial investments measured at amortized costs are deducted from gross carrying
amount of assets. For debt securities a FVTOCI, the loss allowance is recognized in the OCI, instead of
reducing the carrying amount of the asset.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue costs or effort. This includes both quantitative
and qualitative information and analysis based on the previous company experience and on the
available credit score including forward-looking information.

For certain categories of financial assets, assets that are assessed not to be impaired individually, in
addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past experience of collecting payments, an
increase in the number of delayed payments in the portfolio as well as observable changes in national
or local economic conditions that correlate with default on receivables.

Impairment losses related to cash and bank balances, trade and other receivables and due from a related
party, are presented separately in the interim condensed statement of income and other comprehensive
income.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of the grade of the investment.

Measurement of ECL
The Company employs statistical models for ECL calculations. For measuring ECL under IFRS 9, the
key input would be the term structure of the following variables.

e Probability of Default (PD);

e Loss Given Default (LGD); and

e Exposure at Default (EAD).

These parameters will be derived from our internally developed statistical models and other historical
data. They will be adjusted to reflect forward-looking information

Credit-Impaired Financial Assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the
estimated future cash flows of the financial assets have occurred. Credit-impaired financial assets are
referred to stage 3 assets. At each reporting date, the Company assesses whether financial assets carried
at amortized costs and debt securities at FVTOCI are credit-impaired. A financial asset is credit
impaired when one or more events that have a detrimental impact in the estimated future cash flows of
the financial asset have occutred.

Derecognition of Financial Assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Company neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Company
recognizes its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Company retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Company continues to recognize the financial asset and also recognizes a collateralized
borrowing for the proceeds received.

10



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

On derecognition of a financial asset measured at amortized cost or measured at FVTPL, the difference
between the asset's carrying amount and the sum of the consideration received and receivable is
recognized in profit or loss.

On derecognition of a financial asset that is classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the cumulative changes in fair value of securities reserve is not reclassified
to profit or loss, but is reclassified to retained earnings.

Presentation of allowance for ECL are presented in the interim consolidated financial
information
Loss allowances for ECL are presented in the interim consolidated financial information as follows:
e For financial assets measured at amortized cost (loans and advances, cash and bank balances):
as a deduction from the gross carrying amount of the assets.

e For debt instruments measured at FVTOCI, no loss allowance is recognized in the interim
consolidated statement of financial position as the carrying amount is at fair value. However,
the loss allowance is included as part of the revaluation amount in re-evaluation reserve and
recognized in other comprehensive income.

Revenue Recognition
The tuition revenues are recognized when tutorial services are provided.

Student Transportation and University facilities and other operating income are recognized on accrual
basis.

Critical Accounting Judgments and Key Sources of Estimation Uncertainty

The preparation of interim consolidated financial statements requires management to make judgments
estimates and assumptions that affect the application of accounting policies and the reported amounts
of assets and liabilities, income and expenses. Actual results may differ from these estimates.

In preparing these interim consolidated financial statements, the significant judgments made by
management in applying the Company accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the audited annual consolidated financial statements.

Critical judgments in applying the Company's accounting policies in respect of IFRS 9

Business Model Assessment:

Classification and measurement of financial assets depend on the results of the SPPI and the business
model test. The Company determines the business model at a level that reflects how companies of
financial assets were managed together to achieve a particular business objective. This assessment
includes judgments reflecting all relevant evidence including how the performance of the assets is
evaluated and their performance measured, the risks that affect the performance of the assets and how
these are managed and how the managers of the assets are compensated. Monitoring is part of the
Company’s continues assessment of whether the business model for which the remaining financial
assets are held continues to be appropriate and if it is not appropriate whether there has been a change
in business model and so a prospective change to the classification of those assets.

Significant Increase of Credit Risk:
ECLs are measured as an allowance equal to 12-month ECL for stagel assets, or lifetime ECL assets
for stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly
since initial recognition. IFRS 9 does not define what constitutes a significant increase in credit risk. In
assessing whether the credit risk of an asset has significantly increased the Company takes into account
qualitative and quantitative reasonable and supportable forward-looking information.

11



AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

Establishing Groups of Assets with Similar Credit Risk Characteristics:

When ECLs are measured on a collective basis, the financial instruments are collected on the basis of
shared risk characteristics (e.g., instrument type, credit risk grade, collateral type, date of initial
recognition, remaining term to maturity, industry, geographic location of the borrower, etc.). The
Company monitors the appropriateness of the credit risk characteristics on an ongoing basis to assess
whether they continue to be similar. This is required in order to ensure that should credit risk
characteristics change there is appropriate re-segmentation of the assets. This may result in new
portfolios being created or assets moving to an existing portfolio that better reflects the similar credit
risk characteristics of that Company of assets. Re-segmentation of portfolios and movement between
portfolios is more common when there is a significant increase in credit risk (or when that significant
increase reverses) so assets move from 12-month to lifetime ECLs, or vice versa, but it can also occur
within portfolios that continue to be measured on the same basis of 12 month or lifetime ECLs but the
amount of the ECLs changes because the credit risk of the portfolios differ.

Models and Assumptions Used:
The Company uses various models and assumptions in measuring fair value of financial assets as well
as in estimating ECL. Judgment is applied in identifying the most appropriate model for each type of
asset, as well as for determining the assumptions used in these models, including assumptions that
relate to key drivers of credit risk.

Key Sources of Estimation Uncertainty in Respect of IFRS 9

The following are key estimations that the management has used in the process of applying the
Company's accounting policies and that have the most significant effect on the amounts recognized in
condensed consolidated interim financial statements.

Establishing the number and relative weightings of forward-looking scenarios for each type of product
/market determining the forward-looking information relevant to each scenario: When measuring ECL
the Company uses reasonable and supportable forward-looking information, which is based on
assumptions for the future movement of different economic drivers and how these drivers will affect
each other.

Probability of Default:

PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of default over a
given time horizon, the calculation of which includes historical data, assumptions and expectations of
future conditions.

Loss Given to Default:

L.GD is an estimate of the loss arising on default. It is based on the difference between the contractual
cash flows due and those that the lender would expect to receive, taking into account cash flows from
collateral and integral credit enhancements.

Expenses

Expenses are reported in the statement of comprehensive income according to its nature, and the
expense principally arising from the costs spent on salaries and wages, depreciations, student's health
insurance, maintenance, consumed materials, electricity water and fuels, for the purpose of providing
services, The expenses are classified and reported as administrative and operating expenses.

Cash and Cash Equivalents

Cash and cash equivalents include cash, demand deposits, and highly liquid investments with original
maturities of three months or less.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

Accounts Receivable
Accounts receivable is recorded at the original amount less a provision for any uncollectible amount.
An estimate for doubtful debts is made when collection of the full amount is no longer probable

Accounts Payable and Accruals
Accounts payable are recognized for amounts to be paid in the future for services or goods received
whether billed by the supplier or not.

Inventory
Inventory is stated at the lower of cost or net realizable value, and it stated at cost which is determined
by using a First in First Out cost basis.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation. Expenditure on maintenance
and repairs is expensed. Depreciation is provided over the estimated useful lives of the applicable
assets using the straight-line method. The estimated rates of depreciation of the principal classes of
assets are as follows:

Annual Depreciation Rate

Buildings 2-15%
Furniture and furnishings and others 5-25%
Equipment, devices and laboratories 10-33%
Vehicles 15%

Useful lives and the depreciation method are reviewed periodically to make sure that the method
and amortization period appropriate with the expected economic benefits of property and equipment.

Impairment test is performed to the value of the property and equipment that appears in the statement of
financial position when any events or changes in circumstances shows that this value is non-recoverable,
In case of any indication to impairment, impairment losses are calculated according to the policy of the
low value of the assets.

Atthe exclusion of any subsequent property and equipment, recognize the value of gains or losses
resulting, which represents the difference between the net proceeds of exclusion and the value of the
property and equipment that appears in the Statement of Financial Position, Gross Profit and loss.

The Provisions
The provision had been formed, when the Company has a present obligation (legal or expected) from
past events which its cost of repayment considers accepted and it has ability to estimate it reliably.

The provision had been measured according to the best expectations of the required alternative to meet
the obligation as of the interim consolidated statement of financial position date after considering the
risks and not assured matters about the obligation. When the provision is measured with the estimated
cash flows to pay the present obligation, then the accounts receivable is recognized as asset in case of
receipt and replacement of the amount is certain and it able to measure the amount reliably.
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY

(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026

(EXPRESSED IN JORDANIAN DINAR)

The segments Report

The business segments represent a collection of assets and operation engaged together in providing
product or services subjected to risks and returns that are different from those of other business sectors,
which are measured according to the reports that are used by the executive director and the main decision-
makers in the Company.

Geographical segment is associated in providing products in a particular economic environment subject
to risks and returns that are differed from those for sectors to work in economic environment.

Offsetting

Financial assets and financial liabilities are offset, and the net amount is reflected in the consolidated
statement of financial position only when there are legal rights to offset the recognized amounts, or assets
are realized and liabilities settled simultaneously.

Income Tax

The company is subject to Income Tax Law and its subsequent amendments and the regulations issued by
the Income Tax Department in the Hashemite Kingdom of Jordan and provided on accrual basis and is
computed based on adjusted net income. According to International Accounting Standard number (12),
the company may have deferred taxable assets resulting from the differences between the accounting
value and tax value of the assets and liabilities related to the provisions, these assets are not shown in the
financial statements since it's immaterial.

Foreign Currency Translation

Foreign currency transactions are translated into Jordanian dinar at the rates of exchange prevailing at
the time of the transactions announced by the central bank. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are translated at the exchange rates prevailing at the date.
Gains and losses from settlement and translation of foreign currency transactions are included in the
consolidated statement of comprehensive income.

4. PROPERTY AND EQUIPMENT

As September 30, 2026 As December 31, 2025

Cost:

Beginning balance 119,333,914 116,433,199
Additions 5,570,413 2,900,715
Disposal - -
Ending balance 124,904,327 119,333,914
Depreciation:

Beginning balance 62,172,911 56,238,467
Depreciation 4,228,744 5,934,444
Disposal - -
Ending balance 66,401,655 62,172,911
Net Book Value 58,502,672 57,161,003
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

5. ACCRUED REVENUES

2026 2025

Accrued revenues to university * 1,633,821 3,662,806
Accrued revenues to Al-Zarka university 667,638 1,385,107
Accrued revenues Al-Zarka technical college 91,500 193,369
Expected credit loss Provision - accrued revenue ** (250,000) (250,000)
2,142,959 4,991,282

*This item represents the outstanding tuition fee revenues for the Summer Semester of 2026, the First
Semester the academic term for which concluded at the beginning of 2026, and the Second Semester,
which had not yet been collected from students as of the date of preparation of the consolidated
financial statements.

** Expected credit loss Provision - accrued revenue

2026 2025
Beginning balance 250,000 250,000
Additions - -
Ending balance 250,000 250,000

6. PREPAID AND DEFERRED REVENUES » .
2026 2025
Prepaid and deferred revenues to university * 9,650,332 13,763,544
Prepaid and deferred revenues to Al-Zarka university 1,533,730 1,465,780
Prepaid and deferred revenues to Al-Zarka technical college 698,847 682,796
11,882,909 15,912,120

student transportation revenues earned from the Summer Semester that relate to the fourth quarter of 2026.
7. NOTES PAYABLE

The Company obtained Murabaha facilities as in notes payable during the previous and current year in
between (4% - 4.55%) and the last payment is due between October 1, 2026 to June 30, 2030.

The payment notes as at June 30, and December 31, are as follows:

2026 2025 -
Notes payable 10,958,979 15,350,333
Less: short term 4,332,985 5,530,935
Long term 6,625,994 9,819,398

8. DISTRIBUTABLE RETAINED EARNINGS
Under the instructions of the Securities Commission, the distributable profits as in September 30, are as
follows:

2026 2025
Retained Earnings 8,099,077 5,048,764
Deduct: Unrealized Profits 167,201 101,424
Realized retained earnings 7,991,876 4,947,340
Deduct: Negative Fair Value Reserve - -
Distributable Retained Earrings 7,991,876 4,947,340
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AL-ZARKA EDUCATIONAL AND INVESTMENT COMPANY
(PUBLIC SHAREHOLDING COMPANY)

NOTES TO THE INTERIM CONSOLIDATED FINANCIAL STATEMENTS (continued)
FOR THE PERIOD ENDED SEPTEMBER 30, 2026
(EXPRESSED IN JORDANIAN DINAR)

9. FINANCIAL INSTRUMENTS

Management of Share Capital Risks

The Company manages its capital to make sure that the Company will continue when it takes the
highest return by the best limit for debts and owners’ equity balances. The Company's strategy doesn't
change from 2025.

Structuring of Company's capital includes debts that consist of loans and the owners’ equity in the
Company which includes share capital, reserves, and fair value reserve, and retained earnings as it
listed in the changes in consolidated owners' equity statement.

The management of the financial risks
The Company’s activities might be exposing mainly to the following financial risks:

Management of the foreign currency’s risks
The company is not exposed to significant risks related to foreign currency price changes; therefore,
there is no need to effective management for this exposure.

Murabaha Rate Risk Management

The risks related to murabaha rates mainly arise from borrowing funds at different murabaha rates and
from deposits with fixed murabaha rates, and given the presence of funds borrowed through murabaha,
the company may be exposed to such risks in the event that the market’s Murabaha rates fall to the
price at which the company borrowed.

Credit Risk Management

The credit risks represent in one part of the financial instruments contracts has not obligated to pay the
contractual obligations and cause of that the Company is exposing financial losses. However, there are
no contracts with any other parts so the Company doesn't expose to different types of the credit risks,
The significant credit exposed for any parts or group of parts that have a similar specification have
been. The Company classified the parts which have similar specifications as a related party, except the
amounts which are related in the cash money, the credits risks that are resulting from the cash money
are specific because the parts that are dealing with it are local banks have good reputations and have
been controlled from control parties.

The amounts had listed in the interim consolidated financial statements data represents the highest
credit risk expose to the trade accounts receivable, accrued revenues and to the cash and cash
equivalent.

Other Price Risk
The Company is exposed to price risks resulting from its investments in owners' equity to other
companies. The Company keeps investments in other company’s owner's equity for trading purposes.

Management of Liquidity Risks

Board of Directors is responsible for management of liquidity risks to manage the cash requirements,
short, medium, and long-term liquidity. The Company managed the liquidity risks through controlling
the future cash flow that evaluated permanently and correspond the due dates of assets and liabilities.

10. APPROVAL OF INTERIM CONSOLIDATED FINANCIAL STATEMENTS
The interim consolidated financial statements were approved by the Board of Directors and authorized
for issuance on October 20, 2026 .
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